2019 SEI Annual Report 


BOLDLY 
DRIVING 
CHANGE 


Where technology 
and investments intersect 


SElig 
New answe 


We were disrupting 
before disruption 
was a thing. 


Since our founding in 1968, we’ve understood 
that fear of failure squashes an innovative 
culture. To us, innovation is what helps us 
develop leading-edge solutions for the 


markets we serve. 


We recognize that successful disruption only 
occurs when you embrace transformation. 
That’s why we will continue to challenge the 


status quo. 


At SEI, we are committed to boldly driving 


change that focuses on where technology 


and investments intersect—from processing 
and data analytics to our investment 
philosophy and approach—to lead in our 


markets and help our clients reach their goals. 
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Who We Are 


SEI is a leading provider of technology- 
driven wealth and investment management 
solutions. For more than 50 years, we’ve 
led in the outsourcing space by being an 
innovator, delivering platform-based 
solutions and financial technologies— 
across front, middle and back offices—to 


help our clients achieve lasting success. 


CELEBRATING 51 YEARS 


of innovation. SEI was founded in 1968. 


QS S 8 FO, A 


Globally, SEI has approximately 
3,720 EMPLOYEES. 


SEI has relationships 
with approximately 
Under the 
symbol 
SEIC. 
SEI made its 
initial public 
offering on 
NASDAQ 
on March 25, 1981. 


Os 
S1 TRILLION 


assets under 

management 
and 

administration 


45 of the 
TOP 100 


investment managers 
worldwide are clients 


11 ofthe 
TOP 20 


banks are clients 


As of Dec. 31, 2019, through its subsidiaries and partnerships in which the company has 
a significant interest, SEl manages, advises or administers $1 trillion in hedge, private 
equity, mutual fund and pooled or separately managed assets, including $352 billion 

in assets under management and $683 billion in client assets under administration. 
Number of clients and employees are as of Dec. 31, 2019. 


seic.com 


A proven approach 


Our growth strategy is anchored in our robust 
business model. We pursue growth by focusing 

on four critical elements: leading with innovation, 
meaningfully engaging with clients, driving organic 
growth, and leveraging our financial strength. We 
consistently work to identify and implement 


initiatives that power these core fundamentals. 
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GROW ORGANICALLY 


INNOVATE 


>» Focus on emerging client needs 
> Deliver enterprise platforms 


>» Pursue selective acquisitions to 
enhance strategic growth 


FINANCIAL STRENGTH 


>» Focus on the long-term 

> Invest 8-10% of revenues in R&D 
> Foster a collaborative culture 

>» Learn from mistakes 


> Be patient with new potential winners 


ENGAGE CLIENTS 


>» Focus on sustainable growth in 
earnings-per-share 


>» Generate recurring revenue and 
predictable cash flows 


>» Maintain a strong balance sheet 


>» Return capital dividends and stock 
buy-backs 


» Forge intimate client relationships 
>» Be thought leaders 


> Drive a client-first culture 
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Harnessing the 
power of One SEI 


In 2019, we saw our clients’ needs converging more than 
ever. So, we challenged ourselves: What if we opened 


up all of our assets for use in all of our markets? 


One SEI is a strategic shift in our mindset that reminds 
us to view our clients’ needs through a holistic lens. 
Rather than helping a client solve for one piece of the 
puzzle, we take a broader view of their needs and then 
look across Our company to help them address multiple 


challenges. We have done this throughout our history. 


By unleashing all of the assets we can bring to bear in 
all of our markets, One SEI is designed to unlock new 
possibilities and capabilities that can be delivered in 
new bundled solutions. It also opens the door to 
broader competitive markets, allowing us to serve 


larger and complex clients. 


For us, One SEI is a game-changer. 


In another successful year for your company, we 
delivered increased earnings and realized steady 
success in delivering expanded client solutions 

to our markets. We also achieved significant 
progress executing longer-term growth strategies, 
leveraging our core competencies in technology 
and investments, and further strengthening our 
position as a leading innovator in the wealth 
management industry. 


Today, the world is coping with a pandemic that is 
impacting the capital markets and global economic 
climate. Protecting the health and well-being of 

our employees and clients is our priority. As | write 
this, it’s far too soon to predict how or when this 
crisis will end, but | do know that global markets will 
rebound. At SEI, our operational integrity remains 
strong. Turbulent times act as tailwinds to reinforce 
the value of our outsourcing solutions, which frees 
clients to focus on what matters most. 


Our One SEI strategy defines our approach to 
comprehensively addressing our clients’ complex 
business challenges. The markets we serve 

are dynamic; the needs of wealth managers, 
investment managers, financial advisors, family 
offices and investors are increasingly converging, 
particularly among larger firms and investors. One 
SEI leverages our existing and new assets and 
platforms, and makes them accessible to all types 
of clients, adjacent markets and all other platforms. 


We delivered record earnings of $3.24 per share 
on revenues of $1.65 billion in 2019. We continued 
to generate strong cash flow, which we used to 
sustain ongoing investments that support long-term 
business growth and return capital to shareholders 
through stock purchases and paid dividends. 


We made solid progress with both global sales and 
client implementations of the SEI Wealth Platform™ 
(SWP) in the Private Banks segment. As a sign 

of our growing sales momentum, we won new 
SWP clients in the United States and the United 
Kingdom, including a client that selected SEI for Alfred P. West, Jr. 


Chairman and Chief Executive Officer 


the collective power of our technologies and 
platforms. Looking ahead, we are focused on 
managing through our headwinds, leveraging 
our One SEI strategy to win new business, 
successfully implementing our backlog of 
signed SWP clients, and growing our global 
asset management distribution relationships. 


Strong sales momentum and new business 
growth continued in the Investment 
Managers segment as we expanded 
client relationships across our traditional, 
non-traditional and family office suite of 
capabilities. Simultaneously, we maintain 
our investments in new capabilities and 
standalone services, such as our Global 
Regulatory Compliance solution and our 
API Developer Portal, a key enabler of our 
One SEI strategy. 


In the Investment Advisors segment, 

we successfully completed advisor client 
migrations onto SWP. This achievement 
enables us to focus solely on client and 
business growth with our market-leading 
business platform. At the same time, we 
remained focused on helping advisors 
navigate industry challenges by expanding 
their solutions, improving efficiencies and 
better managing their businesses. 


The Institutional Investors segment is 
focused on global growth markets as activity 
slows in the U.S. corporate defined benefit 
market. Despite these headwinds, we are 
striving to leverage our advantages—such as 
the power of an integrated solution like our 
Outsourced Chief Investment Officer (OCIO) 
platform and our referenceable, long-term 
clients. With over 25 years of experience, 
we are well-positioned to capitalize on 
opportunities in key global markets, including 
U.S. endowments, foundations, healthcare 
systems, governments, unions and defined- 
contribution plans. 


In our Investments in New Businesses 
segment, we succeeded in growing our 
private wealth management business, and 
launched SEI IT Services, providing SEI 
with a potential new growth business. 

We also began to make investments in 
technology to make it easier to connect 
our assets, consistent with One SEI. 


Embracing Disruption 


Living at the intersection of technology and 
investing, I’ve often talked about SEl’s role 
as a disruptor in the wealth management 
industry’s transformation. For more than 


FINANCIAL SUMMARY 

(In thousands, except per-share data) 2019 Change from 2018 
Revenues $1,649,885 2% 
ncome from operations $460,424 4% 
Net income $501,426 (1%) 
Diluted common shares outstanding 154,901 (4%) 
Diluted earnings per share $3.24 3% 
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50 years, we have consistently delivered relevant 
solutions designed to help clients address their 
complex business challenges. We’ve also stayed the 
course with a proven business model that positions 
us to achieve sustainable growth. Our long-lasting 
client relationships—many of which span decades— 
and the solutions we offer are fundamental to 
sustaining our financial strength and creating 
shareholder value. 


Our employees’ talents and commitment are at 

the center of SEl’s success and growth. They 

drive our culture of innovation and commitment 

to the communities in which we live, work and 

play. Collectively, the decades of deep industry 
experience—from our board through our company— 
has helped to lead SEI’s transformation into the 
company we are today. 


Looking forward in uncertain times 


The impact of the pandemic widens with each 
passing day, but so does the resiliency of the 
human spirit. As we move forward, protecting our 
employees and clients is of paramount importance. 
Our organization has successfully navigated 
challenges and changing markets for more than 

a half-century, and we will continue to adapt. 


I’m still excited about the pace of change and size 
of opportunities we are seeing in the industry. 
As we move forward with our One SEI mindset 
and challenge ourselves to utilize the full scale 
of our global talent and assets, we open up new 
possibilities and capabilities. 


| thank SEI’s employees and business partners for 
their accomplishments and commitment, as well as 
shareholders for your continued confidence and 
support. As always, I’m grateful to our clients for 
their inspiration and trust. After all, their success is 
the true measure of our success. 


Np 


Alfred P. West, Jr. 
Chairman and Chief Executive Officer 
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The power of purpose 


Our fiduciary duty to our clients guides every decision 
we make. We take it seriously when our clients place 


their trust with us. 


A higher standard 


One of the primary ways we uphold our fiduciary duty is through effective 
corporate governance. Our board of directors has adopted a governance and 
risk management framework that embodies our principles and is designed to 
promote an open and transparent culture. 


Our board brings balance and the benefit of specific expertise. We understand 
that diverse boards propel successful organizations, and we’re proud to be 
recognized as a “Champion of Board Diversity” by the Forum of Executive 
Women for the last three consecutive years. 


A larger impact 


Our clients are focused on more than returns when it comes to their investments. 
We’re deeply committed to helping investors align their goals—and values—with 
their investment strategies. Not just because it’s important to our clients, but 
because it’s the right thing to do. 


Our social responsibility is expressed in a number of ways, including our 
investment in a diverse workforce, collaboration with clients to help them 
achieve their purposeful investing initiatives, and commitment to sustainability 
efforts across our company 


Good works 


It’s important to make a positive impact on the communities we work in and serve. 
Along with financial contributions, SEl employees contributed 8,500 hours of service 
in volunteer activities around the globe. The Philadelphia Inquirer recognized SEI 
for leadership in philanthropy at its 2019 Corporate Philanthropy Awards. 


Diversity of thought 
We’re finding new 
ways to develop talent. 
Our Neurodiversity at 
Work program provides 
summer internships 

to differently abled 
individuals, all of 
whom have helped 

us become better 
managers and 
communicators. 


Through SEI Salutes, 
we purposefully recruit 
veterans, helping them 
and their families’ 
transition into civilian 
life through our Battle 
Buddies program. 
We’re proud to be 
recognized as a “Top 
10 Military Friendly 
Employer® for 2019.” 


Closing the gap 

Our “Get. Grow. Keep.” 
global initiative helps 
us improve the ways 
we endeavor to attract, 
develop and retain 

our female employees 
across the globe. 


We’re seeking to 
increase the diversity 
of our candidate 
pools and launching 
recruitment strategies 
that are aimed at 
further developing 
internal talent. We also 
support organizations 
that are working 

to expand talent in 
the financial and 
technology industries. 


The grassroots cause 
Putting passion into 
action is what finding 
purpose is all about. 

In addition to direct 
corporate giving, in 
2019, SEI Cares, our 
employee-led 501(c)(3), 
donated $260,000 in 
grants to organizations 
that support animal 
rights, community 
services, economically 
disadvantaged 
children and adults, 
environmental causes 
and health services 

in the global markets 
where our employees 
live and work. 


We couldn’t be more 
proud of our employee- 
led initiatives and 
volunteer groups 

and we're inspired by 
our employees. 
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Board of Directors 


Our Board of Directors is instrumental to our success. These members have implemented 
what we believe are effective governance and risk management programs and standards of 
excellence. They are committed to talent development and supporting a culture of innovation. 


Alfred P. 
West, Jr. 


Chairman and 
Chief Executive Officer 
SEI 


Carl A. 
Guarino 


CEO of WizeHive, Inc. 


Sarah W. Kathryn M. 


Blumenstein McCarthy 
Philanthropic Independent Consultant 
Consultant and Financial Advisor 


William M. 
Doran 


Consultant. Retired Partner 
Morgan, Lewis & Bockius, LLP 
(Law Firm) 


Carmen V. 
Romeo 


Private Investor 
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We are a leading provider of global investment processing outsourcing platforms for financial intermediaries such as banks and trust institutions, 
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Item 1A. Risk Factors. 


We believe that the risks and uncertainties described below are those that impose the greatest threat to the sustainability of our business. However, 
there are other risks and uncertainties that exist that may be unknown to us or, in the present opinion of our management, do not currently pose a 
material risk of harm to us. The risk and uncertainties facing our business, including those described below, could materially adversely affect our 
business, results of operations, financial condition, capital position, liquidity, competitive position or reputation, including by materially increasing 
expenses or decreasing revenues, which could result in material losses or a decrease in earnings. 
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g and data processing systems and management controls and to integrate relationships with clients, trading counterparties and business 
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any of our acquisitions or divestitures will be successfully integrated or disaggregated or yield all of the positive benefits 
ble to integrate or disaggregate successfully our past and future acquisitions or dispositions, there is a risk that our results 


our business initiatives, including expansions of existing businesses, may bring us into contact, directly or indirectly, with individuals and 


at are not within our traditional client and counterparty base and may expose us to new asset classes and new markets. These business 
activities expose us to new and enhanced risks, greater regulatory scrutiny of these activities, increased credit-related, sovereign and operational 


reputational concerns regarding the manner in which these assets are being operated or held. 
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Consolidation within our target markets may affect our business. Merger and acquisition activity within the markets we serve could reduce the 
d prospective clients or reduce the amount of revenue and earnings we receive from retained clients. Consolidation activities 
institutions to internalize some or all of our services. These factors may negatively impact our ability to generate future growth 


The departure of the United Kingdom from the European Union could negatively affect our business, results of operations and operating 
remains highly uncertain how the departure of the United Kingdom from the European Union (EU), which is commonly referred to as 
“Brexit,” will affect financial services firms that conduct substantial operations in the EU from legal entities that are organized in or operating from the 
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United Kingdom. The United Kingdom exited the EU on January 31, 2020, and a transitional period up to December 31, 2020 is in effect. The deadline 
ng an extension to this transition period is June 30, 2020. In the event no such extension is agreed, a new trade deal (including financial 
egulation) between the United Kingdom and EU will be agreed and take effect from January 1, 2021, or there will be a “no-deal” Brexit at 
In addition, Brexi 


t has created an uncertain political and economic environment in the United Kingdom, and may create such environments 
. Political and economic uncertainty has in the past led to, and the outcome of Brexit could lead to, declines in market 
volatile market conditions, a contraction of available credit, changes in interest rates or exchange rates, weaker economic 


We are exposed to data and cyber security risks. Like other global financial service providers, we experience millions of cyber-attacks on our 
computer systems, software, networks and other technology assets on a daily basis. Cyber security and information risks for financial institutions have 
significantly increased in recent years in part because of the proliferation of new technologies, the use of the internet and mobile telecommunications 
technologies to conduct financial transactions, and the increased sophistication and activities of organized crime, hackers, terrorists and other 
external extremist parties, including foreign state actors, in some circumstances as a means to promote political ends. In addition to the growing 
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ment or other violations of intellectual property rights of others. A successful assertion by 


others of infringement claims or a failure to maintain the confidentiality and exclusivity of our intellectual property may have a material adverse effect 


on our business a 


Risks Related to 


nd financial results. 


Our Competitive Environment 


Pricing pressure 


from increased competition and disruptive technology may affect our revenues and earnings. The investment management 


industry is highly competitive and has relatively low barriers to entry. In recent years, we have experienced, and continue to experience, pricing 


pressures from th 


e introduction of new, lower-priced investment products and services and the growth of passive investing, as well as from 


competitor firms offering automated portfolio management and other services based on technological innovations. These new investment products 


and technological 


innovations available to both institutional and retail investors have led to a general trend towards lower fees in some segments of 


the investment management industry. We believe price competition and pricing pressures in these and other areas will continue as investors continue 


to reduce the amounts they are willing to pay and financial services firms seek to obtain market share by reducing fees or margins. 
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diversity, or new competitors may emerge. 


Our investment m 
are generally offe 
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sectors of the financial services industry have become more concentrated, as institutions involved in a broad range of financial 
businesses, been acquired by or merged into other firms, or have declared bankruptcy. Such changes could result in our remaining 
ng greater capital and other resources, such as the ability to offer a broader range of products and services and geographic 


anagement platforms include investment management programs and back-office investment processing outsourcing services and 
red on a bundled basis. The breadth of our business solutions allows us to compete on a number of factors including: 
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+ — the level of fees charged; 
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* — our reputation and position in the industry; 


* — our abil 


* our abil 


ity to adapt to disruptive technology developments or unforeseen market entrants; and 
ity to address the complex and changing needs of our clients. 


Increased competition on the basis of any of these factors could have an adverse impact on our competitive position resulting in a decrease in our 


revenues and ear 


nings. 


Our investment management business may be affected by the poor investment performance of our investment products or a client 
preference for products other than those which we offer or for products that generate lower fees. Poor investment returns in our investment 
management business, due to either general market conditions or underperformance (relative to our competitors or to benchmarks) by funds or 


accounts that we 


manage or investment products that we design or sell, affects our ability to retain existing assets and to attract new clients or 


additional assets from existing clients. This could affect the management and incentive fees that we earn on assets under administration or the 


commissions that 


offer, we will suffer outflows and a loss of management fees. Further, if, due to changes in investor sentiment or the relative performance of certain 


asset classes or 0 


External factors affecting the fiduciary management market could adversely affect us. The utilization of defined benefit plans by employers in 
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Risks Related to 


we earn for selling other investment products. To the extent that our clients choose to invest in products that we do not currently 


therwise, clients invest in products that generate lower fees, our investment management business could be adversely affected. 


has been steadily declining. A number of our clients have frozen or curtailed their defined benefit plans resulting in decreased 
nings related to this market segment. We have also experienced increasing fee sensitivity and competition for certain fiduciary 
ferences toward lower-priced investment products including passive management approaches. The current 
of our Institutional Investors segment include entering new global markets and placing greater emphasis on defined contribution 
organizations fiduciary management sales opportunities. These strategies may not be successful in mitigating the impact of lower 
nings caused by these external factors which could adversely affect our revenues and earnings. 


Our Legal, Regulatory and Compliance Environment 


The financial services industry is subject to extensive regulation and changes in regulation will impact our business. Legal, regulatory and 
compliance risk includes the risk of legal or regulatory sanctions, material financial loss including fines, penalties, judgments, damages and/or 
settlements, or loss to reputation we may suffer as a result of our failure to comply with laws, regulations, rules, related self-regulatory organization 


standards and codes 0 
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conduct applicable to our business activities. This risk also includes contractual and commercial risk, such as the risk that a 
rformance obligations will be unenforceable. It also includes compliance with anti-money laundering, anti-corruption and terrorist 
d regulations. 


Our various business activities are conducted through entities which may be registered with or regulated by the SEC and CFIC as an investment 
advisor, a broker-dealer, a transfer agent, or an investment company, and with federal or state banking authorities as a trust company. Our broker- 


dealer is alsoam 


ember of FINRA and is subject to its rules and oversight. In addition, some of our foreign subsidiaries are registered with, and 


subject to the oversight of, regulatory authorities primarily in the United Kingdom, Republic of South Africa, the Republic of Ireland, Canada and the 
Cayman Islands. Many of our clients are subject to substantial regulation by federal and state banking, securities or insurance authorities or the 
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Department of Labor. Compliance with existing and future regulations, responding to and complying with recent regulatory activity affecting broker- 
dealers, investment advisors, investment companies and their service providers and financial institutions, and examination or other supervisory 
activities of our regulators or of the regulators of our clients, could have a significant impact on our operations or business or our ability to provide 
certain products or services. 
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isrepresentation of our services and products could subject us to regulatory sanctions, 

, liability to clients, and the termination of investment management or administration 
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s and tools, particularly if we fail to detect the errors over an extended period, could 
arge liabilities for make-whole payments, litigation, and/or regulatory fines. 
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We are subject to litigation and regulatory examinations and investigations. The financial services industry faces substantial regulatory risks and 
litigation. Like many firms operating within the financial services industry, we are experiencing a difficult and continuously evolving regulatory 
environment across our markets. Our current scale and reach as a provider to the financial services industry; the increased regulatory oversight of the 
financial services industry generally; new laws and regulations affecting the financial services industry and ever-changing regulatory interpretations of 
xisting laws and regulations, have made this an increasingly challenging and costly regulatory environment in which to operate. These examinations 
investigations could result in the identification of matters that may require remediation activities or enforcement proceedings by the regulator. The 
ect and indirect costs of responding to these examinations, or of defending ourselves in any litigation could be significant. Additionally, actions 
ought against us may result in settlements, awards, injunctions, fines and penalties. The outcome of litigation or regulatory action is inherently 
ifficult to predict and could have an adverse effect on our ability to offer some of our products and services or our ability to maintain operations in 
certain jurisdictions. 


eacraon 


We are a holding company and, therefore, may not be able to receive dividends or other payments in needed amounts from our subsidiaries. 
We are organized as a holding company, a legal entity separate and distinct from our operating entities. As a holding company without significant 
operations of its own, our principal assets are the shares of capital stock of our subsidiaries. We rely on dividends and other payments from these 
subsidiaries to meet our obligations for paying dividends to shareholders, repurchasing our common stock and corporate expenses. Certain of our 
subsidiaries are subject to regulatory requirements of the jurisdictions in which they operate or other restrictions that may limit the amounts those 
subsidiaries can pay in dividends or other payments to us. No assurance can be given that there will not be further changes in law, regulatory actions, 
or other circumstances that could restrict the ability of our subsidiaries to pay dividends or otherwise make payment to us. Furthermore, no assurance 
can be given that our subsidiaries may be able to make timely payments to us in order for us to meet our obligations. 


Risks Related to Our Business Generally 


If our management fails to develop and execute effective business strategies, and to anticipate changes affecting those strategies, our 
results could suffer. Our business strategies significantly affect our results of operations. These strategies relate to: 


he products and services we offer; 


he geographies in which we operate; 


t 
t 

+ — the types of clients we serve; 
the counterparties with which we do business; and 
t 


he manner in which we deploy our capital resources to take advantage of perceived opportunity in the short and long-term. 


If management makes choices about these strategies and goals that prove to be incorrect, do not accurately assess the competitive landscape, the 
head winds and tailwinds affecting our business, or fail to address changing regulatory and market environments, then our growth prospects may 
suffer and our earnings could decline. 


Our growth and prospects also depend on management's ability to develop and execute effective business plans to address these strategic priorities, 
both in the near term and over longer time horizons. Management’s effectiveness in this regard will affect our ability to develop and enhance our 
resources, control expenses and return capital to shareholders. Each of these objectives could be adversely affected by any failure on the part of 
management to: 


- — devise effective business plans and strategies; 


fe, 


+ — effectively implement business decisions; 


= 


institute controls that appropriately address the risks associated with business activities and any changes in those activities; 


+ — offer products and services that are appropriately priced, meet the changing expectations of clients and customers and are delivered in 
ways that enhance client satisfaction; 


locate capital in a manner that promotes long-term stability to enable us to build and invest in market-leading technologies and products, 
even in a highly-stressed environment; 


. 
Q 


+ adequately respond to regulatory requirements; 


* appropriately address shareholder concerns; 


+ — react quickly to changes in market conditions or market structures, or 
« develop and enhance the operational, technology, risk, financial and managerial resources necessary to grow and manage our business. 


Additionally, our Board of Directors plays an important role in exercising appropriate oversight of management’s strategic decisions, and a failure by 
our Board of Directors to perform this function could also impair our results of operations. 


We may incur losses as our risk management and business continuity strategies, models and processes may not be fully effective in 
mitigating our risk exposures in all market environments or against all types of risk. We seek to monitor and control our risk exposure through a 
risk and control framework encompassing a variety of separate but complementary financial, credit, operational, compliance and legal reporting 
systems, internal controls, management review processes and other mechanisms. Our risk management process seeks to balance our ability to profit 
from our business activities, with our exposure to potential losses and liabilities. While we employ a broad and diversified set of risk monitoring and 
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Currency fluctuations could negatively affect our future revenues and earnings as our business grows globally. We operate and invest globally 
to expand our business into foreign markets. Our foreign subsidiaries use the local currency as the functional currency. As these businesses evolve, 
our exposure to changes in currency exchange rates may increase. Adverse movements in currency exchange rates may negatively affect our 
operating results, liquidity, contract values and financial condition. 
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Changes in interest rates may affect the value of our fixed-income investment securities. We own Government National Mortgage Association 
(GNMA) mortgage-backed securities for the sole purpose of satisfying applicable regulatory requirements imposed on our wholly-owned limited 
purpose federal thrift subsidiary, SPTC. The valuations of these securities are impacted by fluctuations in interest rates. Interest rates during the past 
several years have remained relatively low. The effect of a rising interest rate environment may negatively impact the value of these securities and 
thereby negatively affect our financial position and earnings. 


We are subject to financial and non-financial covenants which may restrict our ability to manage liquidity needs. Our $300.0 million five-year 
senior unsecured revolving credit facility (Credit Facility) contains financial and non-financial covenants. The non-financial covenants include 
restrictions on indebtedness, mergers and acquisitions, sale of assets and investments. In the event of default, we have restrictions on paying 
dividends and repurchasing our common stock. We have one financial covenant, the Leverage Ratio, which restricts the level of indebtedness we can 
incur to a maximum of 1.75 times earnings before interest, taxes, depreciation and amortization (EBITDA). We believe our primary risk is with the 
financial covenant if we were to incur significant unexpected losses that would impact the EBITDA calculation. This would increase the Leverage Ratio 
and restrict the amount we could borrow under the Credit Facility. A restriction on our ability to fully utilize our Credit Facility may negatively affect our 
operating results, liquidity and financial condition. 


We may become subject to stockholder activism efforts that each could cause material disruption to our business. Certain influential 
institutional investors and hedge funds have taken steps to involve themselves in the governance and strategic direction of certain companies due to 
governance or strategic related disagreements between such companies and such stockholders. If we become subject to such stockholder activism 
fforts, it could result in substantial costs and a diversion of management's attention and resources, which could harm our business and adversely 
affect the market price of our common stock. 


o>) 


We rely on our executive officers and senior management. Most of our executive officers and senior management personnel do not have 
employment agreements with us. The loss of these individuals may have a material adverse effect on our future operations. 


We may incur losses as a result of unforeseen or catastrophic events, including the emergence of a pandemic, terrorist attacks, extreme 
weather events or other natural disasters. The occurrence of unforeseen or catastrophic events, including the emergence of a pandemic or other 
widespread health emergency (or concerns over the possibility of such an emergency), terrorist attacks, extreme terrestrial or solar weather events or 
other natural disasters, could create economic and financial disruptions, and could lead to operational difficulties (including travel limitations) that 
could impair our ability to manage our businesses. 


Item 1B. Unresolved Staff Comments. 


None. 


Item 2. Properties. 


Our corporate headquarters is located in Oaks, Pennsylvania and consists of nine buildings situated on approximately 90 acres. We own and operate 
the land and buildings, which encompass approximately 524,000 square feet of office space and 34,000 square feet of data center space. We are 
currently expanding these facilities by constructing a tenth building of 104,000 square feet to be completed in the third quarter of 2020. We lease 
other offices which aggregate 286,000 square feet. We also own a 3,400 square foot condominium that is used for business purposes in New York, 
New York. 


Item 3. Legal Proceedings. 
Stanford Trust Company Litigation 


£ 


SEI has been named in seven lawsuits filed in Louisiana courts; four of the cases also name SPTC as a defendant. The underlying allegations in all 
actions relate to the purported role of SPTC in providing back-office services to Stanford Trust Company. The complaints allege that SEI and SPTC 
participated in some manner in the sale of “certificates of deposit” issued by Stanford International Bank so as to be a “seller” of the certificates of 
deposit for purposes of primary liability under the Louisiana Securities Law or so as to be secondarily liable under that statute for sales of certificates 
of deposit made by Stanford Trust Company. Two of the actions also include claims for violations of the Louisiana Racketeering Act and possibly 
conspiracy, and a third also asserts claims of negligence, breach of contract, breach of fiduciary duty, violations of the uniform fiduciaries law, 
negligent misrepresentation, detrimental reliance, violations of the Louisiana Racketeering Act, and conspiracy. 


The procedural status of the seven cases varies. The Lillie case, filed originally in the 19th Judicial District Court for the Parish of East Baton Rouge, 
was brought as a class action and is procedurally the most advanced of the cases. SEI and SPTC filed exceptions, which the Court granted in part, 
dismissing claims under the Louisiana Unfair Trade Practices Act and permitting the claims under the Louisiana Securities Law to go forward. On 
March 11, 2013, newly-added insurance carrier defendants removed the case to the United States District Court for the Middle District of Louisiana. On 
August 7, 2013, the Judicial Panel on Multidistrict Litigation transferred the matter to the Northern District of Texas where MDL 2099, In re: Stanford 
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Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 
Securities. 


Price Range of Common Stock and Dividends: 


Our common stock is traded on The Nasdaq Global Select Market® (NASDAQ) under the symbol “SEIC.” The following table shows the high and low 
sales prices for our common stock as reported by NASDAQ and the dividends declared on our common stock for the last two years. Our Board of 
Directors intends to declare future dividends on a semiannual basis. 


2019 High Low Dividends 

First Quarter $ 53.57 $ 4418 $ — 
Second Quarter 58.43 49.91 0.33 
Third Quarter 61.35 55.16 _ 
Fourth Quarter 67.14 55.42 0.35 
2018 High Low Dividends 

First Quarter $ 78.35 $ 68.09 $ = 
Second Quarter 75.38 60.99 0.30 
Third Quarter 64.90 58.15 _— 
Fourth Quarter 61.54 42.27 0.33 


According to the records of our transfer agent, there were 256 holders of record of our common stock on January 31, 2020. Because many of such 
shares are held by brokers and other institutions on behalf of stockholders, we are unable to estimate the total number of stockholders represented 
by these record holders. 


For information on our equity compensation plans, refer to Note 7 to the Consolidated Financial Statements and Item 12 of this Annual Report on Form 
10-K. 


Comparison of Cumulative Total Return of Common Stock, Industry Index and Nasdaq Market Index: 
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Issuer Purchases of Equity Securities: 


Our Board of Directors has authorized the repurchase of up to $4.178 billion worth of our common stock. Currently, there is no expiration date for our 
common stock repurchase program (See Note 7 to the Consolidated Financial Statements). 


Information regarding the repurchase of common stock during the three months ended December 31, 2019 is: 


Approximate Dollar 


Total Number of Value of Shares that 
Shares Purchased as May Yet Be 
Total Number of Shares Average Price Paid per Part of Publicly Purchased 
Period Purchased Share Announced Program Under the Program 
October 1— 31, 2019 200,000 $ 60.16 200,000 $ 186,662,000 
November 1 — 30, 2019 450,000 62.95 450,000 158,333,000 
December 1 — 31, 2019 625,000 65.28 625,000 117,530,000 
Total 1,275,000 63.66 1,275,000 


Item 6. Selected Financial Data. 


(In thousands, except per-share data) 
This table presents selected consolidated financial information for the five-year period ended December 31, 2019. This data should be read in 
conjunction with the financial statements and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” included in 
this Annual Report on Form 10-K. 
Year Ended December 31, 2019 2018 2017 2016 2015 
Revenues $ 1,649,885 $ 1,624,167 $ 1,526,552 $ 1,401,545 $ 1,334,208 
Total expenses 1,189,461 1,182,179 1,129,608 1,025,851 975,995 
Income from operations 460,424 441,988 396,944 375,694 358,213 
Other income, net 171,017 172,218 160,095 132,791 142,267 
Income before income taxes 631,441 614,206 557,039 508,485 500,480 
Income taxes 130,015 108,338 152,650 174,668 168,825 
Net income 501,426 505,868 404,389 333,817 331,655 
Basic earnings per common share $ 3.31 $ 3.23 $ 2.56 $ 2.07 $ 2.00 
Shares used to compute basic earnings per common 

share 151,540 156,579 158,177 161,350 165,725 
Diluted earnings per common share $ 3.24 $ 3.14 $ 249 $ 2.03 $ 1.96 
Shares used to compute diluted earnings per common 

share 154,901 161,232 162,269 164,431 169,598 
Cash dividends declared per common share $ 0.68 $ 0.63 $ 0.58 $ 0.54 $ 0.50 
Financial Position as of December 31, 
Cash and cash equivalents $ 841,446 $ 754,525 $ 744,247 $ 695,701 $ 679,661 
Total assets 2,151,370 1,971,668 1,853,369 1,636,823 1,588,628 
Shareholders’ equity 1,738,778 1,993,147 1,476,839 1,303,114 1,289,720 
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations. 
(In thousands, except share and per-share data) 


This discussion reviews and analyzes the consolidated financial condition at December 31, 2019 and 2018, the consolidated results of operations for 
the years ended December 31, 2019, 2018 and 2017, and other factors that may affect future financial performance. This discussion should be read in 
conjunction with the Selected Financial Data included in Item 6 of this Annual Report and the Consolidated Financial Statements and Notes to the 

Consolidated Financial Statements included in Item 8 of this Annual Report. 


£ 


Certain information contained in this discussion is or may be considered forward-looking. Forward-looking statements relate to future operations, 
strategies, financial results, expenditures and other uses of capital or other developments. Forward-looking statements are based upon estimates 
and assumptions that involve certain judgments, risks and uncertainties, many of which are beyond our control or are subject to change. Although we 
believe our assumptions are reasonable, they could be inaccurate. Our actual future revenues and income could differ materially from our expected 
results. We have no obligation to publicly update or revise any forward-looking statements. 


Overview 
Consolidated Summary 


SEI is a leading global provider of technology-driven wealth and investment management solutions. We deliver comprehensive platforms, services 
and infrastructure — encompassing investment processing, investment operations and investment management — to help wealth managers, financial 
advisors, investment managers, institutional and private investors create and manage wealth. Investment processing fees are earned as monthly fees 
for contracted services, including computer processing services, software licenses and investment operations services, as well as transaction-based 
fees for providing securities valuation and trade-execution. Investment operations and investment management fees are earned as a percentage of 
assets under management, administration or advised assets. As of December 31, 2019, through our subsidiaries and partnerships in which we have a 
significant interest, we manage, advise or administer $1.0 trillion in hedge, private equity, mutual fund and pooled or separately managed assets, 
including $352.0 billion in assets under management and $683.3 billion in client assets under administration. Our affiliate, LSV Asset Management 
(LSV), manages $107.5 billion of assets which are included as assets under management. 


5] 


Q 


— 


Our Condensed Consolidated Statements of Operations for the years ended 2019, 2018 and 2017 were: 


Percent Percent 
Year Ended December 31, 2019 2018 Change* 2017 Change 
Revenues $ 1,649,885 $ 1,624,167 2% $ 1,526,552 6% 
Expenses 1,189,461 1,182,179 1% 1,129,608 5% 
Income from operations 460,424 441,988 4% 396,944 1% 
Net gain (loss) from investments 3,174 (325) NM 1,269 NM 
Interest income, net of interest expense 15,952 12,752 25 % 6,276 103 % 
Equity in earnings of unconsolidated affiliates 151,891 159,791 (5)% 152,550 5% 
Income before income taxes 631,441 614,206 3% 557,039 10 % 
Income taxes 130,015 108,338 20 % 152,650 (29)% 
Net income 501,426 505,868 (1)% 404,389 25% 
Diluted earnings per common share $ 3.24 $ 3.14 3% $ 2.49 26 % 


*Variances noted "NM" indicate the percent change is not meaningful. 
Significant Items Impacting Our Financial Results in 2019 


Revenues increased $25.7 million, or 2%, to $1.6 billion in 2019 compared to 2018. Net income decreased $4.4 million, or 1%, to $501.4 million and 
diluted earnings per share increased to $3.24 per share in 2019 compared to $3.14 per share in 2018. We believe the following items were significant 
to our business results during 2019: 
+ — Revenue from Asset management, administration and distribution fees increased primarily from higher assets under administration in our 
Investment Managers segment due to sales of new business and market appreciation. Our average assets under administration increased 
$80.2 billion, or 14%, to $635.8 billion during 2019 as compared to $555.6 billion during 2018. 


¢ — Information processing and software servicing fees in our Private Banks segment decreased by $10.4 million during 2019 due to previously 
announced client losses and decreased non-recurring fees. 


+ — Revenues in our Institutional Investors segment declined $11.2 million during 2019 due to acquisitions, plan curtailments and fee compression 
from increased competition related to the continued contraction of the U.S. corporate defined benefit market. Asset funding from new sales 
partially offset the decline in revenues. 
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Our proportionate share in the earnings of LSV decreased by $7.9 million, or 5%, in 2019 due to lower assets under management from 


negative cash flows and lost clients. Market appreciation during 2019 partially offset the decline in 
performance fees earned by LSV also negatively impacted our earnings. 
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share for a total cost of $404.8 million. 
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Ending Asset Balances 


This table presents ending asset balances of our clients, or of our clients’ customers, for which we provide management or administrative services 
through our subsidiaries and partnerships in which we have a significant interest. 


Ending Asset Balances 
(In millions) 


Private Banks: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Client assets under administration 
Total assets 

Investment Advisors: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 

Institutional Investors: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Advised assets 
Total assets 

Investment Managers: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Client assets under administration (A) 
Total assets 

Investments in New Businesses: 
Equity and fixed-income programs 
Liquidity funds 
Total assets under management 
Advised assets 
Total assets 

LSV: 
Equity and fixed-income programs (B) 

Total: 
Equity and fixed-income programs (C) 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Advised assets 
Client assets under administration (D) 


Total assets under management, advisement and 
administration 


Percent 


2019 
$ 23,851 
4 

3,405 

$ 27,260 
25,801 

$ 53,061 
$ 67,895 
4 
2,887 

$ 70,786 
$ 84,291 
83 

1,746 

$ 86,120 
3,948 

$ 90,068 
$ = 
58,070 
479 
$ 58,549 
____ 657,541 
$ 716,090 
$ 1,688 
158 
$ 1,846 
1,343 
$ 3,189 
$ 107,476 
$ 285,201 
58,161 
8,675 
$ 352,037 
5,291 
___ 683,342. 


$ 1,040,670 
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883,897 


As of December 31, 
Percent 
2018 Change 

20,453 17 % 
4 —% 

3,633 (6)% 
24,090 13 % 
20,226 28 % 
44,316 20% 
55,395 23% 
7 (43)% 

5,948 (51)% 
61,350 15 % 
78,765 7% 
79 5% 
2,234 (22)% 
81,078 6% 
3,359 18 % 
84,437 7% 
89 NM 
42,804 36 % 
336 43% 
43,229 35 % 
552,318 19 % 
595,547 20% 
1,257 34% 
189 (16)% 
1,446 28 % 
687 NM 
2,133 50 % 
96,114 12 % 
252,073 13 % 
42,894 36 % 
12,340 (30)% 
307,307 15 % 
4,046 31% 
572,544 19 % 
18 % 


50,179 
495,447 
545,626 


1,104 
93 
1,157 
49 
1,206 


107,690 


281,149 
49,427 
10,011 
340,587 
3,991 


518,427 


863,005 


Client assets under administration in the Investment Managers segment include $50.8 billion of assets that are at fee levels below our normal full 
service assets (as of December 31, 2019). 
n 
S 


Equity and fixed-income programs include assets managed by LSV in which fees are based on performance only. The ending value of these 
assets as of December 31, 2019 was $2.5 billion. 
Equity and fixed-income programs include $6.0 billion of assets invested in various asset allocation funds at December 31, 2019. 


In addition to the numbers presented, SEI also administers an additional $13.1 billion in Funds of Funds assets (as of December 31, 2019) on which 
SEI does not earn an administration fee. 
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Average Asset Balances 


This table presents average asset balances of our clients, or of our clients’ customers, for which we provide management or administrative services 
through our subsidiaries and partnerships in which we have a significant interest. 


Average Asset Balances 
(In millions) 


Private Banks: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Client assets under administration 
Total assets 

Investment Advisors: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 

Institutional Investors: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Advised assets 
Total assets 

Investment Managers: 
Equity and fixed-income programs 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Client assets under administration (A) 
Total assets 

Investments in New Businesses: 
Equity and fixed-income programs 
Liquidity funds 
Total assets under management 
Advised assets 
Total assets 

LSV: 
Equity and fixed-income programs (B) 

Total: 
Equity and fixed-income programs (C) 
Collective trust fund programs 
Liquidity funds 
Total assets under management 
Advised assets 
Client assets under administration (D) 


Total assets under management, advisement and 
administration 


For the Year Ended December 31, 


Percent 


Percent 


2019 
$ 22,364 
4 

3,575 

$ 25,943 
23,467 

$ 49,410 
$ 63,071 
5 

3,504 

$ 66,580 
$ 82,506 
80 

2,278 

$ 84,864 
3,760 

$ 88,624 
$ — 
51,379 
540 

$ 51,919 
____ 612,374 
$ 664,293 
$ 1,522 
167 

$ 1,689 
878 
$ 2,567 
$ 103,086 
$ 272,549 
51,468 
10,064 

$ 334,081 
4,638 
635,841 
$974,560 
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46,918 
932,934 
579,852 


1,135 
123 
1,258 
650 
1,908 


106,901 


277,646 
46,273 
9,615 
333,934 
4,718 
559,631 


893,943 


44,309 


476,207 


520,516 


990 
59 
1,049 
70 
1,119 


97,879 


258,948 
43,416 
10,049 
312,413 

3,610 


497,604 


813,627 


(A) Average client assets under admin 
are at fee levels 


below our normal 


stration in the Invest 
full service assets. 


ment Managers segment for the year ended December 31, 2019 include $50.8 billion that 


(B) Equity and fixed-income programs include assets managed by LSV in which fees are based on performance only. The average value of these assets 


for the year ended December 31, 
(C) Equity and fixed-i 
December 31, 2019. 


(D) In addition 


ended Decembe 


and partnershi 


on SWP anda 


In the preceding tab 
investment programs, collective trust fund programs, and 
ps in which we have a si 


to the 


Business Segments 


Revenues, Expenses, and Operating profit (loss) 


ncome programs 


numbers presented, SEI also admin 


2019 was $2.4 billion. 
include $6.0 billion of average assets invested in 


n 


isters an additiona 


31, 2019 on wh 


£ 


ch SEI does not earn an administration fee. 


es, assets under management are total assets of our c 


liquidity funds for 


gnificant interest. Advised assets inc 
the accounts but do not manage the underlying assets. Assets under admin 
provide administrative services, includ 
subsidiaries and partnerships in which we 
e€ not included in the accompanyi 


ing client fund balances for which we 


ng Consolidated Balance S 


or our business segments 


year ended 2018 compared to the year ended 2017 were: 


Year Ended December 31, 


Private Banks: 
Revenues 
Expenses 
Operating profit 
Operating margin 


Investment Advisors: 
Revenues 
Expenses 
Operating profit 
Operating margin 


Institutional Investors: 


Revenue 


s 


Expenses 
Operating profit 
Operating margin 


Investment Managers: 


Revenue 


S 


Expenses 
Operating profit 
Operating margin 


Investments in New Businesses: 


Revenue 


Ss 


Expenses 


Operatin 


g loss 


ude assets 


$13.1 billion of average assets in Funds of Funds assets 


various asset allocation funds for the year ended 


£ 


or the year 


ients or their customers invested in our equity and fixed-income 

which we provide asset management services through our subsidiaries 
for which we provide advisory services through a subsidiary to 
istration include total assets of our clients or their customers for which we 
provide administration and/or distribution services through our 

have a significant interest. The assets presented in the preceding tables do not include assets processed 
eets because we do not own them. 


for the year ended 2019 compared to the year ended 2018, and for the 


$ 470,276 $ 


443,136 


27,140 $ 
6% 


403,778 
208,508 


48% 


322,062 
153,937 


52% 


440,796 
282,024 


$ 


$ 16,687) $ 12,365 


For additional information pertaining to our business segments, see Note 12 to the Consolidated Financial Statements. 


36% 


12,973 
29,660 


30 


483,097 


457,894 


25,203 
5% 


399,089 
212,439 


$195,270 $ 186,650 


47% 


333,299 
163,536 


168,125 $ 169,763 


51% 


398,076 
259,693 


158,772 $ 138,383 


35% 


10,606 
22,971 


Percent Percent 
Change Change 
(3)% $ 474,272 2% 
(3)% 455,119 1% 
8% $ 19,153 32% 
4% 

1% 373,473 7% 
(2)% 201,833 5% 
5% $ 171,640 9% 

46% 
(3)% 322,457 3% 
(6)% 161,640 1% 
(1% $ 160,817 6% 
50% 
1% 349,444 14% 

9% 226,504 15% 

15% $ 122,940 13% 
35% 
22 % 6,906 54% 
29 % 20,678 1% 
NM $ (13,772) NM 


Private Banks 


Year Ended December 31, 2019 2018 Change 2017 pone 
Revenues: 
Investment processing and software servicing fees $ 331,706 $ 342,117 (3)% $ 335,675 2% 
Asset management, administration & distribution fees 138,570 140,980 (2)% 138,597 2% 
Total revenues $ 470,276 $ 483,097 (3)% $ 474,272 2% 


Revenues decreased $12.8 


Revenues increased $8.8 
Increased recurring investment processing fees from the growth in new and existing client assets processed on SWP; 


Operating n 
income in 2019 was p 


million, or 3%, in 2019 compared to the prior year. Revenues during 2019 were primarily affected by: 


Decreased investment processing fees from the loss of clients offset by new client conversions and growth from existing clients; 


Decreased non-recurring professional services fees from existing clients as well as clients scheduled for implementation; 


Decreased investment man 


operations. 


The positive impact from fo 
Operations; and 


management due to marke 


Decreased non-recurring p 


The negative impact from foreig 


agement fees from existing international client 


million, or 2%, in 2018 compared to the prior year. Revenu 


Ss due to negative cash flows; and 


n currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 


es during 2018 were primarily affected by: 


reign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 


Increased investment management fees from existing international clients 


t appreciation during the first three quarters of 


The requirement of new accounting guidance to record revenues from tra 
nts as well as clients scheduled for implementation on SWP. 


rofessional services fees from existing clie 


due to increased net cash flows and higher average assets under 
2018; partially offset by 


de execution fees net of $16.7 million in related costs; and 


nargins were 6% in 2019 and 5% in 2018. Operating income increased $1.9 million, or 8%, in 2019 compared to the prior year. Operating 
imarily affected by: 


Decreased costs, mainly personnel and consulting costs, related to maintenance, support and client migrations to SWP; 
Decreased direct expenses associated with decreased investment management fees from existing international clients; and 


Decreased direct expenses associated with client losses; partially offset by 


A decrease in revenues; 


operations. 


ncreased amortization expense related to SWP due to continued enhancements; and 
The net negative impact from foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 


Operating margins were 5% in 2018 and 4% in 2017. Operating income increased $6.1 million, or 32%, in 2018 compared to the prior year. Operating 


income in 2 


An increase in revenues; 
Decreased amortization ex 


018 was primarily affected by: 


pense related to SWP due to the adjustment to 


the estimated useful life effective in the fourth quarter 2017; 


Decreased sales compensation expense from the deferral of sales commissions costs due to the adoption of new accounting guidance; 


Decreased stock-based co 


mpensation costs of approximately $3.8 million 


primarily due to the increase in expense associated with the 


achievement of stock option vesting targets earlier than originally estimated during 2017; and 


The net positive impact fro 
operations; partially offset 


Increased direct expenses 


by 


m foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 


associated with increased investment manage 


ment fees from existing international clients; and 


Increased non-capitalized costs, mainly personnel and consulting costs, related to maintenance, support and client migrations to SWP. 
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Investment Advisors 


Percent Percent 
Year Ended December 31, 2019 2018 Change 2017 Change 
Revenues: 
Investment management fees-SEI fund programs $ 282,253 $ 288,030 (2)% $ 278,819 3% 
Separately managed account fees 103,428 94,526 9% 78,902 20% 
Other fees 18,097 16,533 9% 15,752 5% 
Total revenues $ 403,778 $ 399,089 1% $ 373,473 7% 
Revenues increased $4.7 million, or 1%, in 2019 compared to the prior year. Revenues during 2019 were primarily affected by: 


+ — Increased separately managed account program fees from market appreciation and positive cash flows into SEl’s ETF programs; partially 
offset by 


+ Decreased investment management fees as market appreciation was more than offset by negative cash flows and a decrease in average 
basis points earned on assets due to client-directed shifts into lower fee investment products including SEl's ETF program. 


Revenues increased $25.6 million, or 7%, in 2018 compared to the prior year. Revenues during 2018 were primarily affected by: 


+ — Increased investment management fees and separately managed account program fees due to higher assets under management caused 
by market appreciation during 2017 and the first three quarters of 2018 and positive net cash flows from new and existing advisors. 


Operating margins were 48% in 2019 and 47% in 2018. Operating income increased $8.6 million, or 5%, in 2019 compared to the prior year. Operating 
income in 2019 was primarily affected by: 


+  Anincrease in revenues; 
+ — Decreased costs, mainly personnel and consulting costs, related to maintenance, support and client migrations to SWP; 


- Decreased sales compensation expense; and 
- Decreased costs associated with accounts formerly processed on TRUST 3000° due to client migrations to SWP; partially offset by 
+ — Increased direct expenses associated with increased assets into our investment products; and 


+ — Increased amortization expense related to SWP due to continued enhancements. 


Operating margins were 47% in 2018 and 2017. Operating income increased $15.0 million, or 9%, in 2018 compared to the prior year. Operating 
income in 2018 was primarily affected by: 


« — Anincrease in revenues; 
+ Decreased amortization expense related to SWP due to the adjustment to the estimated useful life effective in the fourth quarter 2017; and 


+ Decreased stock-based compensation costs of approximately $2.2 million primarily due to the increase in expense associated with the 
achievement of stock option vesting targets earlier than originally estimated during 2017; partially offset by 


+ — Increased direct expenses associated with increased assets in our investment management programs; 
+ — Increased personnel costs for marketing to and servicing new advisors; and 


+ — Increased non-capitalized costs, mainly personnel and consulting costs, related to maintenance, support and client migrations to SWP. 


Institutional Investors 


Revenues decreased $11.2 million, or 3%, in 2019 compared to the prior year. Revenues during 2019 were primarily affected by: 


+ — Defined benefit client losses, mainly resulting from acquisitions and plan curtailments; and 


+ — The negative impact from foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 
operations; partially offset by 


+ — Asset funding from new sales of our OCIO platform; and 
+ — Increased investment management fees from market appreciation. 
Revenues increased $10.8 million, or 3%, in 2018 compared to the prior year. Revenues during 2018 were primarily affected by: 


+ — Asset funding from new sales of our OCIO platform; 


+ — Increased investment management fees from existing clients due to higher assets under management caused by market appreciation 
uring 2017 and the first three quarters of 2018; and 


Q 


erformance fees of $3.4 million earned during the fourth quarter 2017 from an SEl-sponsored investment product; 


P 

The positive impact from foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 
operations; partially offset by 
C 


ient losses. 
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Operating n 
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Operating ma 
during 2018 w 


An increase in revenues; 


Investment Managers 
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Dec 
achi 


evement of stoc 
The positive impact 
operations; partially 


Increased personne 


Revenues increased $42.7 mil 


Revenues increased $48.6 mi 


Operating margins were 36% 


income during 2019 was primarily affected by: 


£ 


offset 


Positive cash flows 


Higher valuations of 


Client losses and fund closures. 


Positive cash flows 


£ 


Higher valuations o 
Added revenues fro 
Client 


An increase in reven 


partially offset by 


into 


into 


existing client assets fi 


exi 


ues; a 


The net positive impact fro 


ion, or 11%, in 


ion, or 14%, 


sting client assets fi 
m the acquis 


nargins were 52% in 2019 and 51% in 2018. Operating income decreased $1.6 million, or 1%, in 2019 compared to the prior year. Operating 
ng 2019 was primarily affected by: 


A decrease in revenues; and 


The net negative impact from foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 
ations; partially offset by 


Decreased direct expenses associated with investment management fees. 


gins were 51% in 2018 and 50% in 2017. Operating income increased slightly in 2018 compared to the prior year. Operating income 
as primarily affected by: 


eased stock-based compensation costs of approximately $1.9 million primarily due to the increase in expense associated with the 
option vesting targets earlier than originally estimated during 2017; and 


rom foreign currency exchange rate fluctuations between the U.S. dollar and the British pound on our foreign 


by 


compensation costs, mainly salary. 


2019 compared to the prior year. Revenues during 2019 were primarily affected by: 


alternative, traditional and separately managed account offerings from new and existing clients; 


om market appreciation; partially offset by 


in 2018 compared to the prior year. Revenues during 2018 were primarily affected by: 


alternative, traditional and separately managed account offerings from new and existing clients; 


om market appreciation during 2017 and the first three quarters of 2018; and 
ition of Archway during the third quarter 2017; partially offset by 


osses and fund closures. 


in 2019 and 2018. Operating income increased $20.4 million, or 15%, in 2019 compared to the prior year. Operating 


nd 
m foreign currency exchange rate fluctuations between the U.S. dollar and the Euro on our foreign operations; 


ncreased personnel expenses, technology and other operational costs to service new and existing clients; and 


ncreased non-capitalized investment spending, mainly consulting costs. 


Operating margins were 35% in 2018 and 2017. Operating income increased $15.4 million, or 13%, in 2018 compared to the prior year. Operating 


income duri 


Other 


ng 2018 was primarily affected by: 
An increase in revenues; 


Decreased sales compensation expense from the deferral of sales commissions costs due to the adoption new accounting guidance; and 


Decreased stock-based compensation costs of approximately $2.7 million primarily due to the increase in expense associated with the 
achievement of stock option vesting targets earlier than originally estimated during 2017; partially offset by 


Increased personnel expenses, technology and other operational costs to service new and existing clients; 


Increased operating and amortization expenses related to the Archway acquis 
Increased non-capitalized investment spending, mainly consulting costs; and 
Increased amortization expense related to the Investment Manager platform p 


Corporate overhead expenses 


ition; 


aced into service during the first quarter 2018. 


Corporate overhead expenses primarily consist of general and administrative expenses and other costs not directly attributable to a reportable 
business segment. Corporate overhead expenses were $72.2 million, $65.6 million and $63.8 million in 2019, 2018 and 2017, respectively. The 
increase in corporate overhead expenses in 2019 is primarily due to increased non-recurring personnel-related costs, primarily severance costs. The 
increase in corporate overhead expenses in 2018 is primarily due to increased personnel-related costs which were partially offset by lower stock- 
based compensation costs of approximately $1.7 million. 
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Other income and expense items 


Other income and expense items on the accompanying Consolidated Statements of Operations consist of: 


Year Ended December 31, 2019 2018 2017 

Net gain (loss) from investments $ 3,174 $ (325) $ 1,269 
Interest and dividend income 16,582 13,397 7,057 
Interest expense (630) (645) (781) 
Equity in earnings of unconsolidated affiliates 151,891 159,791 152,550 
Total other income and expense items, net $ 171,017 $ 172,218 $ 160,095 
Interest and dividend income 

Interest and dividend income is earned based upon the amount of cash that is invested daily. The increase in interest and dividend income in 2019 


and 2018 was due to higher cash balances and an overall increase in interest rates. 


Equity in earnings of unconsolidated affiliates 


Equity in earnings of unconsolidated affiliate reflects our 38.9% ownership interest in LSV. The table below presents the revenues and net income of 
LSV and our proportionate share in LSV's earnings. 


Percent Percent 

2019 2018 Change 2017 Change 
Revenues $ 491,700 $ 517,203 (5)% $ 491,872 5% 
Net income 390,533 410,846 (5)% 392,141 5% 
SEI's proportionate share in the earnings of LSV $ 151,891 $ 159,791 (5)% $ 152,550 5% 


The decline in our earnings from LSV in 2019 was due to lower assets under management from negative cash flows and lost clients. Market 
appreciation during 2019 partially offset the decline in LSV's assets under management. Lower performance fees earned by LSV also negatively 
impacted our earnings. Average assets under management by LSV decreased $3.8 billion to $103.1 billion during 2019 as compared to $106.9 billion 
during 2018, a decrease of 4%. The increase in our earnings from LSV in 2018 was primarily due to increased assets under management from LSV's 
existing clients due to market appreciation during the first three quarters of 2018 and cash inflows from new clients. The increase in our earnings was 
partially offset by a decline in performance fees and increased personnel expenses of LSV. 


Income Taxes 


Our effective tax rate was 20.6% for 2019, 17.6% for 2018 and 27.4% for 2017. Our effective tax rate is affected by recurring items, such as the U.S. 
federal tax rates and tax rates in various states and foreign jurisdictions and the relative amount of income we earned in those jurisdictions. The 
income earned by jurisdiction has been fairly consistent. Our effective tax rate is also affected by discrete items that may occur in any given year, but 
are not consistent from year to year. 


Below are the most significant recurring and discrete items (See Note 11 to the Consolidated Financial Statements for more information): 


Year Ended December 31, 2019 2018 2017 
Statutory rate 21.0% 21.0% 35.0% 
State taxes, net of federal tax benefit 2.4 1.9 1.3 
Foreign tax expense and tax rate differential - (0.1) (11) 
Tax benefit from stock option exercises (1.9) (3.8) (3.9) 
Enactment of the Tax Cuts and Jobs Act: 

Re-measurement of deferred taxes - _ (4.9) 

One-time transition tax on repatriation of foreign earnings and withholding tax - (0.1) 2.6 
Research and development tax credit (1.1) (0.8) (0.9) 
Domestic Production Activities Deduction — _ (0.5) 
Foreign-Derived Intangible Income Deduction (FDII) (0.2) (0.2) = 
Other, net 0.4 (0.3) (0.2) 

20.6% 17.6% 274% 


The increase in our effective tax rate in 2019 was primarily due to reduced tax benefits related to the lower volume of stock option exercises as 
compared to 2018 and the increase in our effective state tax rate. 
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(78,180) (123,370) (172,302) 
(386,620) (443,720) (253,633) 
6,186 (11,024) 14,583 
86,508 10,287 48,551 
758,039 747,752 699,201 
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Purchases, sales and maturities of marketable securities. Our purchases, sales and maturities of marketable securities during 2019, 2018 


and 2017 were as follows: 


Purchases 
Sales and maturities 


Net investing activities from marketable securities 


2019 2018 2017 
$ (174,997) $ (203,460) $ (69,525) 
171,450 167,876 65,830 
$ (3,547) $ 35,584) $ 3,695) 


Marketable securities purchased generally consisted of investments in short-term U.S. government agency securities through SIDCO's cash 
management program, additional GNMA securities to satisfy applicable regulatory requirements of SPTC and investments for the start-up of 
new investment products. Proceeds received from sales and maturities primarily included maturities of short-term securities owned by SIDCO 
and principal prepayments related to the GNMA securities owned by SPTC. 
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+ The capitalization of costs incurred in developing computer software. We capitalized $34.1 million, $44.2 million and $61.0 million of 
software development costs in 2019, 2018 and 2017, respectively. Amounts capitalized primarily include costs for significant enhancements 
and upgrades for the expanded functionality of SWP. 


+ Capital expenditures. Our capital expenditures in 2019, 2018 and 2017 primarily include purchased software and equipment for our data 
center operations. Our expenditures in 2019 and 2018 also include the expansion of our corporate headquarters, which is scheduled to be 
completed during the third quarter 2020. Total expenditures related to the expansion are expected to be approximately $25.0 million in 
2020. 

+ — Cash paid for acquisition, net of cash acquired. We completed the acquisition of Huntington Steele in April 2018. The purchase price 
included a net cash payment of $5.8 million. During 2017, we acquired Archway. The net cash payment included in the purchase price related 
to the acquisition was $80.2 million. 


Net cash used in financing activities includes: 


+ Borrowings and principal repayments on revolving credit facility. We made principal payments of $30.0 million and $10.0 million during 
2018 and 2017, respectively, to fully repay the outstanding balance of our credit facility. Our borrowings in 2017 were related to the funding of 
an acquisition. We had no borrowings under our credit facility in 2019 or 2018. 

+ The repurchase of our common stock. Our Board of Directors has authorized the repurchase of our common stock through multiple 
authorizations. Currently, there is no expiration date for our common stock repurchase program. The following table lists information 
regarding repurchases of our common stock during 2019, 2018 and 2017: 


Total Number of Average Price 
Year Shares Repurchased Paid per Share Total Cost 
2019 6,225,000 $ 55.96 $ 348,348 
2018 6,744,000 60.02 404,759 
2017 4,403,000 56.36 248,114 


Proceeds from the issuance of our common stock. We received $60.9 million, $88.0 million and $53.6 million in proceeds from the 
issuance of our common stock during 2019, 2018 and 2017, respectively. The proceeds we receive from the issuance of our common stock is 
directly attributable to the levels of stock option exercise activity. 


+ — Dividend payments. Our cash dividends paid during 2019, 2018 and 2017 were as follows: 


Cash Dividends 


Year Cash Dividends Paid Paid per Share 

2019 $ 100,745 $ 0.66 
2018 94,318 0.60 
2017 88,862 0.56 


Our Board of Directors declared a semi-annual cash dividend of $0.35 per share on December 9, 2019. The dividend was paid on January 8, 
2020 for a total of $52.5 million. 


We believe our operating cash flow, available borrowing capacity, and existing cash and cash equivalents should provide adequate funds for ongoing 
operations; continued investment in new products and equipment; our common stock repurchase program, expansion of our corporate headquarters 
and future dividend payments. 


Contractual Obligations and Contingent Obligations 


As of December 31, 2019, the Company is obligated to make payments in connection with its line of credit, operating leases, maintenance contracts 
and other commitments in the amounts listed below. The Company has no unrecorded obligations other than the items noted in the following table: 


Total 2020 2021 2022 to 2023 oe 
Line of credit (a) $ 1,066 $ 773 $ 293 $ — $ — 
Operating leases and maintenance agreements (b) 51,444 9,906 8,334 16,020 17,184 
Contingent consideration from acquisition (c) 12,255 625 3,581 8,049 — 
Other commitments (d) 5,699 4,896 — _ 803 
Total $ 70,464 $ 16,200 $ 12,208 $ 24,069 $ 17,987 
(a) Amounts include estimated commitment fees and other fees related to outstanding letters of credit and our credit facility. Our credit facility is 
scheduled to expire in 2021. See Note 6 to the Consolidated Financial Statements. 


(b) See Note 16 to the Consolidated Financial Statements. 
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Es 


See Note 14 to the Consolidated Financial Statements. 
Amounts include the portion of uncertain tax liabilities class 
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income in future years could render our current assumptions, judgments and estimates of recoverable net deferred taxes inaccurate. Any of the 
assumptions, judgments and estimates mentioned above could cause our actual income tax obligations to differ from our estimates, thus materially 
impacting our financial position and results of operations. 


Stock-Based Compensation: 


Stock-based compensation cost is measured at the grant date based on the fair value of the award and is recognized as expense over the requisite 
service period, which is the vesting period. We currently use the Black-Scholes option pricing model to determine the fair value of stock options. The 
determination of the fair value of stock-based payment awards on the date of grant using an option-pricing model is affected by our stock price as 
well as various other assumptions. These assumptions include our expected stock price volatility over the term of the awards, actual and projected 
employee stock option exercise behaviors, risk-free interest rate and expected dividends. We account for forfeitures as they occur. The amount of 
stock-based compensation expense that is recognized in a given period is dependent upon management’s estimate of when the financial vesting 
targets are expected to be achieved. If this estimate proves to be inaccurate, the remaining amount of stock-based compensation expense could be 
accelerated, spread out over a longer period, or reversed. We currently base our expectations for these assumptions from historical data and other 
applicable factors. These expectations are subject to change in future periods. 


The assessment of critical accounting policies is not meant to be an all-inclusive discussion of the uncertainties to financial results that can occur from 
the application of the full range of our accounting policies. Materially different financial results could occur in the application of other accounting 
policies as well. Also, materially different results can occur upon the adoption of new accounting standards. 


Item 7A. Quantitative and Qualitative Disclosures About Market Risk. 


Information required by this item is set forth under the captions "Our revenues and earnings are affected by changes in capital markets" and 
"Changes in interest rates may affect the value of our fixed-income investment securities" in Item 1A "Risk Factors" and under the caption "Sensitivity 
of our revenues and earnings to capital market fluctuations and client portfolio strategy" in Item 7 "Management's Discussion and Analysis of Financial 
Condition and Results of Operations." 
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Report of Independent Registered Public Accounting Firm 


To the Shareholders and Board of Directors 


SEI Investments Company: 


Opinion on the Consolidated Financial Statements 


We have audited the accompanying consolidated balance sheets of SEI Investments Company and Subsidiaries (the Company) as of December 31, 
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inancial statements. Our audits also included evaluating the accounting principles used and significant estimates 
, as well as evaluating the overall presentation of the consolidated financial statements. We believe that our audits provide a 
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Critical Audit Matter 


The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements that was 


communicated or required to be communicated to t 


he audit 


committee and that: (1) relates to accounts or disclosures that are material to the 


consolidated financial statements and (2) involved our especially challenging, subjective, or complex judgment. The communication of a critical audit 


matter does not alter in any way our opinion on the 
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Evaluation of costs eligible for capitalization in 
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function 


ality of the software, taking into account factors such as the nature of the costs incurred, 


performed to address this critical audit matter included the following. We tested certain internal controls over the 


Company’s internal use software capitalization process to evaluate the nature of costs incurred and assess the software development activities 
for capitalization. We obtained an understanding of the enhancements to the software currently in development and the associated software 
development activities. We eval 


We have served as the Company’s auditor since 2014. 


Philadelphia, Pennsylvania 
February 24, 2020 


uated that individual software development activities result in additional functionality. 


/s/ KPMG LLP 
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Report of Independent Registered Public Accounting Firm 


To the Shareholders and Board of Directors 
SEI Investments Company: 


Opinion on Internal Control Over Financial Reporting 


We have audited SEI Investments Company and S 
on criteria established in Internal Control - Integra 
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/s/ KPMG LLP 


Philadelphia, Pennsylvania 
February 24, 2020 
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mate 


equire tl 
maintai 
r financi 


hat we p 
ned in al 
al reporti 
trol based ont 
believe that ou 


onable assurance rega 


external purposes in accordance with generally accepted accounting 


ain to the maintenance 
pany; (2) provide 
accepte 
managemen 


, USE, O 


zations of 


nisstate 


ng, as 


easonable assu 
d accounting pri 


ments. Also, pro 


d perform the audit to obtain 

ial respects. Our audit of internal 
sessing the risk that a material 

he assessed risk. Our audit also 
audit provides a reasonable basis 


rding the reliability of financial 
principles. A company’s 
of records that, in reasonable 

rance that transactions 
nciples, and that 

t and directors of the company; and 


disposition of the company’s assets 


jections of any 


Consolidated Balance Sheets SEI Investments Company 
and Subsidiaries 


(In thousands) 


December 31, 2019 
Assets 
Current Assets: 
Cash and cash equivalents $ 841,446 
Restricted cash 3,101 
Receivables from investment products 54,165 
Receivables, net of allowance for doubtful accounts of $1,201 and $718 340,358 
Securities owned 33,486 
Other current assets 32,289 
Total Current Assets 1,304,845 
Property and Equipment, net of accumulated depreciation of $353,453 and $338,206 160,859 
Operating Lease Right-of-Use Assets 42,789 
Capitalized Software, net of accumulated amortization of $442,677 and $395,171 296,068 
Available For Sale and Equity Securities 116,917 
Investments in Affiliated Funds, at fair value 5,988 
Investment in Unconsolidated Affiliate 67,413 
Goodwill 64,489 
Intangible Assets, net of accumulated amortization of $8,773 and $5,090 27,987 
Deferred Contract Costs 30,991 
Deferred Income Taxes 2,822 
Other Assets, net 30,202 
Total Assets $ 2,151,370 


The accompanying notes are an integral part of these consolidated financial statements. 
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2018 


794,525 
3,514 
49,869 
315,336 
30,892 
36,676 


1,190,812 


145,863 


309,500 


111,901 
4,887 
52,342 


64,489 


31,670 


24,007 


$ 


2,042 
34,155 


$1,971,668 


Consolidated Balance Sheets 
(In thousands) 


December 31, 


Liabilities and Equity 


Current Liabilities: 
Accounts payable 
Accrued liabilities 
Current portion of long-term operating lease liabilities 
Deferred revenue 
Total Current Liabilities 
Long-term Income Taxes Payable 
Deferred Income Taxes 
Long-term Operating Lease Liabilities 
Other Long-term Liabilities 
Total Liabilities 
Commitments and Contingencies 
Shareholders' Equity: 


Series Preferred stock, $.05 par value, 50 shares authorized; no shares issued and outstanding 
Common stock, $.01 par value, 750,000 shares authorized; 149,745 and 153,634 shares issued and 


outstanding 
Capital in excess of par value 
Retained earnings 
Accumulated other comprehensive loss, net 
Total Shareholders' Equity 
Total Liabilities and Equity 


The accompanying notes are an integral part of these consolidated financial statements. 
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$ 


SEI Investments Company 
and Subsidiaries 


2019 2018 


4,423 $ 10,920 


272,801 279,634 
9,156 = 
7,185 5,154 

293,565 295,708 
803 803 
55,722 57,795 
38,450 = 
24,052 24,215 
412,592 378,521 
1,497 1,536 
1,158,900 1,106,641 
601,885 517,970 
(23,504) (33,000) 
1,738,778 1,593,147 


2,151,370 $ 1,971,668 


Consolidated Statements of Operations 
(In thousands, except per-share data) 


Year Ended December 31, 
Revenues: 


Asset management, administration and distribution fees 
Information processing and software servicing fees 


Total revenues 

Expenses: 
Subadvisory, distribution 
Software royalties and ot 


and other asset management costs 
her information processing costs 


Compensation, benefits and other personnel 
Stock-based compensation 

Consulting, outsourcing and professional fees 
Data processing and computer related 
Facilities, supplies and other costs 


Amortization 
Depreciation 

Total expenses 

Income from operations 


Net gain (loss) from investments 
Interest and dividend income 


Interest expense 


Equity in earnings of unconsolidated affiliates 


Income before income taxes 
Income taxes 
Net income 


Basic earnings per common 
Shares used to compute bas 


share 
ic earnings per share 


Diluted earnings per common share 
Shares used to compute diluted earnings per share 
Dividends declared per common share 


The accompanying notes are an integral part of these consolidated financial statements. 
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$ 


2019 


1,307,044 


342,841 


1,649,885 


181,418 
29,993 
517,917 
24,582 
194,560 
88,058 
72,078 
51,419 
29,436 


1,189,461 


460,424 
3,174 
16,582 
(630) 


151,891 


631,441 
130,015 


$501,426 


3.31 
151,540 
3.24 
154,901 
0.68 


353,987 


1,182,179 


159,791 


$ 


$ 


$ 


SEI Investments Company 
and Subsidiaries 


2018 


1,270,180 $ 


1,624,167 


180,488 
32,449 
511,258 
23,805 

200,862 
84,790 
70,840 
48,895 
28,792 


441,988 
(325) 
13,397 
(645) 


614,206 
108,338 


3.23 $ 
156,579 

3.14 $ 
161,232 

0.63 $ 


2017 


1,184,157 


342,395 


1,526,552 


181,509 
46,792 
458,737 
36,366 
186,357 
77,615 
66,646 
48,275 
27,311 


1,129,608 


396,944 
1,269 
7,057 

(781) 


152,550 


557,039 
152,650 


505,868 $ 404,389 


2.56 
158,177 
2.49 
162,269 
0.58 


Consolidated Statements of Comprehensive Income 
(In thousands) 


Year Ended December 31, 
Net income 
Other comprehensive income (loss), net of tax: 
Foreign currency translation adjustments 
Unrealized holding gain (loss) on investments: 


Unrealized holding gains (losses) during the period, net of income taxes of 


$(461), $285 and $1 


Less: reclassification adjustment for losses realized in net income, net of 


income taxes of $(101), $(96) and $(99) 
Total other comprehensive income (loss), net of taxes 
Comprehensive income 


The accompanying notes are an integral part of these consolidated financial statements. 
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2019 


7,618 


1,486 


392 
9,496 


SEI Investments Company 
and Subsidiaries 


2018 2017 
501,426 $ 


505,868 $ 404,389 


(12,065) 17,597 
(1,088) 190 
61 260 
(13,092) 18,047 


510,922 $ 492,776 $ 422,436 


Consolidated Statements of Changes in Equity SEI Investments Company 


(In thousands, except per-share data) and Subsidiaries 
Year Ended December 31, 2019 2018 2017 
Shares of Common Stock 

Beginning balance 153,634 157,069 159,031 
Purchase and retirement of common stock (6,225) (6,744) (4,403) 
Issuance of common stock under the employee stock purchase plan 93 7] 7 
Issuance of common stock upon exercise of stock options 2,243 3,232 2,370 
Ending balance 149,745 153,634 157,069 


Common Stock 


Beginning balance $ 1,536 $ 1571 $ 1,590 
Purchase and retirement of common stock (62) (67) (44) 
Issuance of common stock under the employee stock purchase plan 1 = 1 
Issuance of common stock upon exercise of stock options 22 32 24 
Ending balance $ 1,497 $ 1,536 $ 1,57 


Capital In Excess of Par Value 


Beginning balance $ 1,106,641 $ 1,027,709 $ 955,46 

Cumulative effect upon adoption of ASU 2016-09 - — 2,582 
Purchase and retirement of common stock (33,210) (32,823) (20,243) 
Issuance of common stock under the employee stock purchase plan 4,224 4,170 3,280 
Issuance of common stock upon exercise of stock options 56,663 83,780 50,263 
Stock-based compensation 24,582 23,805 36,366 
Ending balance $ 1,158,900 $¢ 1,106,641 $ 1,027,709 


Retained Earnings 


Beginning balance $ 517,970 $ 467,467 $ 384,018 
Cumulative effect upon adoption of ASU 2016-09 _ — (1,669) 
Cumulative effect upon adoption of ASC 606 — 14,402 — 
Net income 501,426 505,868 404,389 
Purchase and retirement of common stock (315,076) (371,867) (227,827) 
Dividends declared ($0.68, $0.63 and $0.58 per share) (102,435) (97,900) (91,444) 
Ending balance $ 601,885 §¢ 517,970 $ 467,467 


Accumulated Other Comprehensive Loss 


Beginning balance $ (33,000) $ (19,908) $ (37,955) 
Other comprehensive income (loss) 9,496 (13,092) 18,047 
Ending balance $ (23,504) $ (33,000) $ (19,908) 
Total Equity $ 1,738,778 $ 1,593,147 $ 1,476,839 


The accompanying notes are an integral part of these consolidated financial statements. 
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Consolidated Statements of Cash Flows 


(In thousands) 


Year Ended December 31, 


Cash flows from operating activities: 


Net income 


Adjustments to reconcile net income to net cash provided by operating activities: 


Depreciation 
Amortization 
Equity in earnings of uncon 
Distributions received from 
Stock-based compensation 


solidated affiliates 
unconsolidated affiliate 


Provision for losses on receivables 
Deferred income tax (benefit) expense 
Net (gain) loss from investments 


Change in long-term taxes 
Change in other long-term 
Change in other assets 

Contract costs capitalized, 
Othe 
Ch 


— 


Q 


payable 
iabilities 


net 


nge in current assets and liabilities: 


Decrease (increase) in: 


Receivables fro 

Receivables 

Other current a 
Increase (decrease) in 


m investment products 


ssets 


Accounts payable 


Accrued liabiliti 
Deferred reven 
Total adjustments 


es 
ue 


Net cash provided by operating activities 


The accompanying notes are an integral part of these consolidated financial statements. 
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43,696 


$ 


545,122 $ 588,401 $ 459,903 


2019 


501,426 $ 


29,436 
51,419 
(151,891) 
136,820 
24,582 
483 
(3,414) 
(3,174) 
(163) 
1,791 
(6,984) 
620 


(4,296) 
(25,505) 
3,334 


(6,497) 
(4,896) 
2,031 


SEI Investments Company 
and Subsidiaries 


2018 2017 


505,868 $ 404,389 


28,792 27,311 
48,895 48,275 
(159,791) (152,550) 
166,941 143,517 
23,805 36,366 
23 172 
5,998 (21,046) 
325 (1,269) 
(9,826) 10,629 
145 (2,265) 
(4,785) (1,489) 
(5,366) = 
(294) (2,186) 
6,797 5,095 
(32,652) (52,726) 
(5,518) (3,583) 
5,652 (909) 
13,079 20,992 
313 1,180 
82,533 55,514 


Consolidated Statements of Cash Flows 


(In thousands) 


Year Ended December 31, 


Cash flows from investing activities: 


Additions to prope 
Additions to capita 


ty and equipment 
ized software 


Purchases of marketable securities 


Prepayments and maturities of marketable securities 


Sales of marketable securities 


Cash paid for acqui 


sition, net of cash acquired 


Other investing acti 


vities 


Net cash used in investing activities 
Cash flows from financing activities: 
Payment of contingent consideration 


Repayments under 


revolving credit facility 


Borrowings under revolving credit facility 
Purchase and retirement of common stock 


Proceeds from issu 
Payment of dividen 


ance of common stock 
ds 


Net cash used in financing activities 


Effect of exchange rate changes on cash, cash equivalents and restricted cash 


Net increase in cash, cash equivalents and restricted cash 


Cash, cash equivalents and restricted cash, beginning of year 


Cash, cash equivalents and restricted cash, end of year 


Interest paid 
Income taxes paid 


Non-cash operating activities 


Operating lease right-of-use assets and net lease liabilities recorded upon adoption of 


ASC 842 


Non-cash financing activities 
Dividends declared but not paid 


The accompanying notes are an integral part of these consolidated financial statements. 
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(78,180) 


758,039 


$ 


2019 


(43,097) 

(34,074) 

(174,997) 
171,399 
51 


2,538 


(433) 


(346,352) 
60,910 


(100,745) 
(386,620) 


6,186 


86,508 


493 $ 


139,326 $ 


44,169 $ 


52,452 $ 


SEI Investments Company 
and Subsidiaries 


2018 


(29,095) 
(44,221) 
(203,460) 
167,876 
(5,794) 
(8,676) 


(123,370) 


(30,000) 
(407,384) 
87,982 
(94,318) 


(443,720) 


(11,024) 


10,287 


747,752 


844,547 $ 758,039 


806 
110,203 


50,761 


2017 


(25,525) 
(61,043) 
(69,525) 
65,830 
(80,234) 

(1,805) 


(172,302) 


(10,000) 
40,000 
(248,339) 
53,568 
(88,862) 


(253,633) 


14,583 


48,551 


699,201 


$ 


$ 


$ 


747,752 


699 
165,049 


47,179 


Notes to Consolidated Financial Statements 
(all figures are in thousands except share and per-share data) 


Note 1 —- Summary of Sig 
Nature of Operations 


SEI Investments Company (the 


operations and investment man 


£ 


ultra-high-net-worth families in 


Investment processing platforms consist of application and business process outsourcing services, professional serv! 
ment processing platforms are recognized in Information processing and software se 


Consolidated Statements of Operations. 


services. Revenues from invest 


nificant Accounting Policies 


Compa 


agement to wealth managers, financial institutions, financial advisors, investment ma 
the United States, Canada, the United Kingdom, continental Europe and various other locations throughout the world. 


Investment operations platforms consist of outsourcing services including fund and investment accounting, administ 


servicing and client reporting. Revenues from investment operations platform 


fees on the accompanying Con 


solidated Statements of Operations. 


SEI Investments Company 
and Subsidiaries 


ny), a Pennsylvania corporation, provides comprehensive platforms for investment processing, investment 
nagers, institutional investors and 


ices and transaction-based 
vicing fees on the accompanying 


ation, reconciliation, investor 


s are recognized in Asset management, administration and distribution 


Investment management platforms consists of investment products including mutual funds, collective investment products, alternative investment 


portfolios and separately managed accounts. The Company serves as the administrator and investment advisor for many of these products. Revenues 


from investment management platforms are recognized in Asset management, administration and distribution fees on the accompanying 
Consolidated Statements of Operations. 


Principles of Consolidation 


The Consolidated Financial Sta 


voting interests or by the extent of the Company 
Company’s principal subsidiaries are SEI Investments Distribution Co. (SIDCO), SEI Investme 
Company (SPTC), SEI Trust Company (STC), SEI Global Services, Inc. (SGSI) and SEI Investme 
transactions have been eliminated. 


tements include the accounts of the Company and its wholly-owned subsidiaries and entities in which it holds a 
controlling financial interest. The Company determines whether it has a controlling financial interest either by its decision-making ability through 


’s participation in the economic risks and rewards of the entity through variable interests. The 
nts Management Corporation (SIMC), SEI Private Trust 
nts (Europe) Limited (SIEL). All intercompany accounts and 


The Company accounts for investments in unconsolidated entities that are 20% to 50% owned or are 20% or less owned and have the ability to 
exercise significant influence over the operating and financial policies of the entity under the equity method of accounting. Under this method of 


accounting, the Company’s interest in the net assets of unco 
alance Sheet and its interest in the earnings or losses of unconsolidated entities is reflected 


unconsolidated affiliates on the accompanying Consolidated Statement of Operations. Any investments in entities not consolidated o 


accompanying Consolidated B 


under the equity method are a 
Variable Interest Entities 


£e 


The Company or its affiliates h 
S 


iabilities. 


investment vehicles for which 


+ 


he services provided and incl 
ompany acts as a fiduciary a 
or this reason, the Company 
odel. 


Q 


3 «On 


iquidation, will participate in proportion to their ownership percentage in the 


The Company has concluded that it is not the primary beneficiary of the entit 
it receives asset management, distribution, administration 
do not meet the definition of a VIE or the Company does not hold a variable interest in the entities. The entities either qualify for the mon 
scope exception, or are entities in which the Company’s asset management, 


nsolidated entities is reflected 


ccounted for under the cost method of accounting. 


£ 


ave created numerous investment products for 


erves as the Manager, Administrator and Distributor for these investment products an 
products. The Company receives asset management, distribution, administration and custodial fees for these services. Clients are the equity investors 
and participate in proportion to their ownership percentage in the net income or loss and net capital gains or losses of the products, and, on 
| 
| 


ude fair terms and conditions, or are entities th 
nd does not hold any other interests other than 
also concluded that it is not required to consol 


The Company is a party to expense limitation agreements with certain SEl-sponsored money n 
Company Act of 1940 which establish a maximum level of ordinary operating expenses incurred by the fund in any fiscal year including, but not limited 
to, fees of the administrator or its affiliates. Under the terms of these agreements, the Company waived $27,544, $26,229 and $27,434 in fees during 


2019, 2018 and 2017, respectively. 
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idate the pooled i 


in Investment in unconsolidated affiliates on the 


in Equity in earnings of 


its clients in various types of legal entity structures. The Company 


d may also serve as the Trustee for some of the investment 


remaining net assets of the products after satisfaction of outstanding 


distribution, admi 


nistration and custod 


at are limited partnerships which have 
insignificant seed money investments 


nvestment vehicles u 


ies and, therefore, is not required to consolidate any of the pooled 
and custodial fees under the VIE model. The entities either 


ey market 
al fees are commensurate with 
substantive kick-out rights. The 


nder the voting interest entity 


narket funds subject to Rule 2a-7 of the Investment 


accounted for 


in the pooled investment vehicles. 


Management’s Use of Estimates 


H 


m 
liabilities 
differ from those estimates. 
Revenue Recognition 

The Company adopted th 
(Accountin 
the transfer of control of 
consideration to which th 
revenues | 
nature of 
transactio 
transactio 
with an ori 
services 
regardin 


its promise to t 
n gross) or toa 
n net). T 
ginal te 


m of one 


g revenue recog 


e require 
g Standards Codification 
promised 


nvolve a third party in pr 
he custom 
range for a third party to provide t 
he Company does not disclose the value of un 
less; 2) contracts for whi 


er is to provide the 


year 0 


Cash and Cash Equivalents 


The Company considers investment instru 


ments of Accounting Stan 
(ASC) 606 (ASC 606) usi 
goods or services under the term 
e Company expects to be entitled 
oviding goods or services to i 
lying goods or services (the Com 


dards U 
ngt 


in excha 


unde 


he underlying goods 


cht 


satisfied performance obligations as t 
he Company recognizes reve 
performed; and 3) contracts that are based on the value of assets under management or adm 
nition. 


he preparation of financial statements in conformity with accounting principles generally accepted in the United States (U.S. GAAP) requires 
anagement to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could 


pdate (ASU) 2014-09, Revenue from Contracts with Customers (Topic 606) 

he modified retrospective method on January 1, 2018. Revenue is recognized when 
Ss of a contract with custo 
nge for those promised g 
ts customers. In such circumstances, t 


mers are satisfied in an amount that reflects the 

oods or services. Certain portions of the Company’s 

he Company must determine whether the 

pany is the principal in the transaction and reports the 
or services (the entity is the agent in the transaction and reports the 
he majority of its contracts relate to: 1) contracts 
e amount to which it has the right to invoice for 
inistration. See Note 15 for related disclosures 


nue at th 


ments purchased with an original maturity of three months or less to be cash equivalents. Cash and cash 


equivalents include $414,581 and $315,840 at December 31, 2019 and 2018, respectively, primarily invested in SEl-sponsored open-ended money 


market mutual fi 
Restricted Cash 


Restricted cash 
SIEL. Restricted 
) 


f SIDCO customers in acco 


Allowances for 


des a 
expe 


he Com 
istorica 


I 
h 
Cc 
Financia 
receivab 


pany provi na 


collection 
oncentration of Credit 


instruments which 
les. Cash equiva 
institutions. Cash de 
Company's receivab 


represents greater t 


esa 


Property and Equipment 


Pro 
mai 
attri 


£ 


estimated useful lives using 
progress until such t 
ccelerated, for tax 
oftware and furnitu 
ne method over the shorte 


a 
S 
i 
Marketable Securities 


The classification of investm 


S 


unds. The SEl-sponsored n 


includes $3,000 at Decem 
cash also includes $101 an 
dance with certain rules established by the Securities a 


ien 
Risk 


posits m 


Doubtful Accounts 


ce and a review of the cu 


potentially expose the Co 


ents are principally invested 


aintained with institutions 


e li 
han 10% of total accounts receivable. 


perty and Equipment are reco 
ntenance, and repairs are cha 
butable to the construction. When 
rom the accounts and any resulti 


ime as the re 


purposes where appropriate. B 
e and fixture 


securities classified as available-for-sa 


lowance for doubtful accounts equal to the estimated u 


rent status of trade accou 


nutual funds are considered Level 1 assets. 


ber 31, 2019 and 2018 segregated for regulatory purposes related to trade-execution services conducted by 
d $514 at December 31, 2019 and 2018, respectively, segregated in special reserve accounts for the benefit 


nd Exchange Commission for broker-dealers. 


ncollectible amounts. The Company’s estimate is based on 
eceivable. 


nts 


mpany to concentrations of credit risk consist primarily of cash equivalents and trade 


in short-term money market funds or placed with major banks and high-credit qualified financial 


are in excess of federally 


mited due to the large nu 


ded at cost. Expe 
rged to expense as i 
property and 
ng gain or loss is i 
h 


ncl 
the straig 
eva 


s have useful lives ra 
e remaining lease te 


of th 


ents in ma 


prehensive income. 


nditu 
equi 
t line method fo 


t assets are com 
uildi 


es for major additi 
ur 
pme 
uded in the results o 
financial statement 
pleted 
ngs a 
nging 
rm ort 


nc 


£ 


d building im 


£ 


ketable securities is determined at the time of purc 
e are reported at fair value as determined by the most recently traded price of each security at the balance 
heet date. Unrealized gains and losses associated with the Company's available for sale debt securities, net of income taxes, are reported as a 

separate component of com 


ons and i 
ed. Construction in progress inc 
tare retired or disposed of, the related cost and accumulated depreciation are removed 
operatio 
purposes. No p 
and put into service. The Co 
provemen 
rom 3 to 5 years. Amortizatio 
e estimated useful lives of th 


insured limits. Concentrations of credit risk with respect to the 
mber of clients and their di 


spersion across geographic areas. No single group or customer 


mprovements are capitalized and minor replacements, 
udes the cost of construction and other direct costs 


ns for the respective period. Depreciation is provided over the 
ovision for depreciation is made for construction in 

mpany uses other depreciation methods, generally 

ts are depreciated over 25 to 39 years. Equipment, purchased 

n of leasehold improvements is computed using the straight 
e improvements. 


hase and reevaluated at each balance sheet date. Debt 


SIDCO, the Company’s broker-dealer subsidiary, reports changes in fair value of marketable securities through current period earnings due to 
specialized accounting practices related to investments by broker-dealers. 
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The Company records its investments in money market funds and comme 


equity securities n 


ot accounted for under the equity method on the accom 


losses from the change in fair value of these securities are recognized in current period earni 


The specific identi 


The Company eva 
exceeds its fair va 


the investment is establishe 


limited to, the inte 
cost, and manage 


£ 


ication method is used to compute the realized gains a 


realizable value of its marketable securities o 
e dec 
d. Som 
nt of manageme 
ment’s expectati 


uates the 
ue andt 


e of the factors considered in determin 


on to 


Company did not 


Fair Value of Financial | 


Fair value is defined as t 
advantageous market fo 


hierarchy requires 


£ 


vestments in m 
evel 2—O 


in ) 


cc 


bserva 


= 


ssets consist of 
overnment age 
pplicable regulat 
.S. government 
ade governme 


Q 


ac2wa 


Level 3 — Unobservable inputs that are supported by little or no ma 
d liabilities incl 
instruments for which the detern 
December 31, 2019 or 2018 that 
December 31, 2019 and 2018 co 


Level 3 assets an 


LLC (See Note 14). 


The fair value of a 
to value the asset 


air value hierarchy desc 


Level 1 — Quoted prices i 


puts that are observab 
Govern 
ncy sho 


agency short-term 
nt and corporate secu 


ecognize any impairm 


nstruments 
e exchange pri 
the asset or lia 


an entity to maximize 
ibes three leve 


n active ma 
nds sponso 


uts other th 
e or can be c 
ment Nationa 


tual fu ed by SEI that are quoted daily. 


ble inp a 
Mortgage Association (G 
t-term notes. The investments in GNMA 
uirements imposed on our wholly-owne 
notes were purchased as pa 
ities. 


mo 


ory req 


et ac 


ude financial instruments whose 
nination of fair value requires sig 
were required to be measured a 
nsist entirely of an estimated con 


va 
nifi 
t fair valu 
tingent c 


n asset or liability may include inputs from more t 
or liability determines which level the asset or lia 


nan on 


ine in value is determined to be other-th 


ce that would be received for an asset or pai 
bility in an orderly transaction between market participants on the measurement date. Th 
the use of observable inputs and minimize the use of unobservable inputs when measuri 
s of inputs that may be used by the Company to measure fair value: 


kets for identical assets or liabilities without adj 


ue is determined 
cant judgment by 


nd losses on all of t 


na quarterly basis. 


ustment. 


Level 1 prices, such as quoted prices for similar assets, quoted prices in markets that are n 
orroborated by observable market data for su 
MA) mortgage-bac 


tivity and th 


eonarecu 
onsideratio 


e level in th 


cial paper classified as cash equivalents, funds sponsored by LSV and 
panying Consolidated Balance Sheets at fair value. Unrealized gains and 


ngs. 
he Company’s marketable securities (See Note 5). 


In the event that the carrying value of an investment 


an-temporary, an impairment charge is recorded and a new cost basis for 
ng other-than-temporary impairment for debt securities include, but are not 


d to transfer a liability (an exit price) in the p 


bstantially the full term of th 
ed securities, Federal Hom 
tgage-backed securities were purchased for the sole purpose of satisfying 
d limited purpose federal thrift s 


t of a cash management progra 


at are signi 
using pricing models, or 
manageme 
ring basis. The Compan 
n resulting fi 


nt to sell the security, the likelihood that the Company will be required to sell the security before recovering its 
recover the entire amortized cost basis of the security even if there is no intent to sell the security. The 


ent charges related to its marketable securities in 2019, 2018 or 2017. 


incipal or most 
e fair value 
ng fair value. The 


The Company’s Level 1 assets primarily include 


ot active, or other 
e assets or liabilities. Level 2 financial 
e Loan Bank (FHLB) and other U.S. 


ubsidiary, SPTC. The investments in FHLB and other 
m requiring only short term, top-tier investment 


£ vy 


liabilities. 

ell as 

ncial assets at 
ities at 


ntington Steele, 


air value of the assets o 
similar techniques, as w 
nt. The Company had no Level 3 fina 
y's Level 3 financial liabi 
pany's acquisition of Hu 


icant to the 


om the Com 


é fair value hierarchy. The lowest level of significant inputs used 
bility is classified in its entirety. Transfers between levels of the fair value hierarchy 


are reported at fair value as of the beginning of the period in which the transfers occur. See Note 4 for related disclosures regarding fair value 


measurements. 


Capita 


Costs incurred fo 
software applicati 
and testing. Costs 
associated with si 
expensed as incu 
will result in addit 


intended use. Capitali 
economic life of the product o 


The Company cap 
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on. These costs i 


gnificant enhan 
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ber 31, 2019, t 


lized Software 
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internal use software to be offered 
nclude direct external and i 
ing the preliminary and post-im 
cements to 
. The capitalizati 
onal functionality of the software. Amortizat 
zed software development costs are am 
enhancement. 


the development o 


incurred du plementatio 


ion of capita 
ortized ona 


italized $34,074, $44,221 a 
re developmen 


progress associated with future releases. 


Management continually reassesses the estimated useful life of SWP and a 
amortization expense to be accelerated or spread out over a longer period. Du 


nternal costs 


nd $61,043 of software develo 
t costs primarily relate to the further deve 
$33,084, $43,376 and $51,353 of software development costs for significant en 
he net book value of SWP was $279,453. The net boo 


n 


opment of the SEI 


value incl 


ny change 


ing the fourth 


pment costs during 2019, 2018 and 2017, res 


hancements to SWP during 2019, 2018 a 
udes $55,332 of capitalized software development costs in- 


na hosting arrangement is capitalized during the development stage of the 
to design the software configuration and interfaces, coding, installation, 

stages of the software application are expe 
a software application are capitalized while costs incurred to maintain existing software applications are 
on of software development costs requires considerable judgment by manageme 
lized software development costs begins when the product is ready for its 
product-by-product basis using the straight-li 


nsed as incurred. Costs 
nt to ensure the costs incurred 


ne method over the estimated 


pectively. The Company's 
he Company capitalized 
nd 2017, respectively. As of 


Wealth Platform (SWP). T 


in management's estimate could result in the remaining 


quarter 2017, the Company adjusted the remaining 


useful life of certain components and functionality of SWP that were placed into service during the past several years. The adjustment resulted in a 


decrease to the Company's amortization expense of $4,347 and an increase to the Co 


mpany's net income of $3,156, or $0.02 diluted earnings per 


share, in 2017. As of December 31, 2019, SWP has a weighted average remaining life of 8.4 years. Amortization expense for SWP was $42,297, $39,917 
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and $46,505 in 2019, 2018 and 2017, respectively, and is included in Amortization expense on the accompanying Consolidated Statements of 


Operations. 


The Company also capitalized $845 and $9,690 of software development costs during 2018 and 2017, respectively, related to an application for the 
Investment Managers segment. The application was placed into service during 2018. The net book value of the application at December 31, 2019 was 
$15,625. As of December 31, 2019, the application has an estimated remaining useful life of 3.0 years. Amortization expense for the application was 
$5,209 during 2019 and 2018 and is included in Amortization expense on the accompanying Consolidated Statements of Operations. 


The Company currently expects to recognize amortization expense related to all capitalized software development costs placed into service as of 
December 31, 2019 each year from 2020 through 2024 as follows: 


Year 
2020 
2021 
2022 
2023 
2024 


oma 


impairment charges related to its capitalized software deve 


Goodwill and Other Intangible Assets 


The Company evaluates the carrying value of capitalized software develop 
recoverable. The review of capitalized software development costs for imp 
nderlying technologies utilized, and external market factors. External mar 
arriers to entry by potential competitors, stability in the target market and 


opment costs i 


aQ 


ndependent. 


Identifiable definite-lived intangible assets on the Company’ 


estimated useful lives. Goodwill is not amortized but is revie 


he Company reviews long-lived assets and identifiable defi 
hanges in circumstances indicate that the carrying amount of these assets may not be recoverable. For purposes of recognizing and measuring an 
impairment loss, a long-lived asset is grouped with other assets and liabiliti 


nite-lived intan 


s Consolidated 


wed for impairment annually or mor 


change that would more likely than not reduce the fair value of a reporting 


fair value based test be performed to assess goodwill for impairment. 


carrying value, including goodwill. If the fair value exceeds t 


liabilities using a purchase price allocation in order to determine the implie 


carrying amount, an impairment loss is recognized. The Company did n 
assets in 2019, 2018 or 2017. See Note 14 for related disclosures regarding 


Contingent Consideration Liabilities 


n the first step, the fair val 
he carrying value, goodwil 
second step is performed if the carrying value exceeds the fair value. The second step requires 


Expected Amortization 
Expense Related to Capitalized 
Software 


$ 48,395 
48,117 

33,272 

14,489 

14,489 


ment costs when circumstances indicate the carrying value may not be 
airment requires significant assumptions about operating strategies, 

et factors include, but are not limited to, expected levels of competition, 
governmental regulations. The Company did not recognize any 

n 2019, 2018 or 2017. 


gible assets for impairment at least annually or whenever events or 


es at the lowest level for which identifiable cash flows are largely 


Balance Sheet are amortized on a straight-line basis according to their 

e frequently if an event occurs or circumstances 
unit below its carrying amount. Current guidance require that a two-step, 
ue of each reporting unit is compared with its 
aired and no further testing is performed. The 
n allocation of fair value to the individual assets and 
d fair value of goodwill. If the implied fair value of goodwill is less than the 


is not imp 
a 


ot recognize any impairment charges related to its goodwill or other intangible 


goodwill and intangible assets. 


The Company may be required to pay additional future consideration in connection with business acquisitions based on the attainment of specified 
financial measures. The Company estimates the fair value of these potential future obligations at the time a business combination is consummated 


and records a contingent consideration liability on the Consolidated Bala 


nce Sheets. If the expected payment amounts subsequently change, the 


contingent consideration liabilities are adjusted through current period earnings and included in Facilities, supplies and other costs on the 


accompanying Consolidated Statement of Operations. See Note 14 for re 


Income Taxes 


Foreign Currency Translation 


The Company applies the asset and liability approach to account for incom 
future tax consequences attributable to differences between the financia 
respective tax bases. Deferred tax assets and liabilities are measured usi 
which those temporary differences are expected to be recovered or settled. See Note 11 for related disclosures regarding income taxes. 


ated disclosures regarding contingent consideration liabilities. 


e taxes whereby deferred tax assets and liabilities are recognized for the 


statement carrying amounts of existing assets and liabilities and their 
ng enacted tax rates expected to apply to taxable income in the years in 


The assets and liabilities and results of operations of the Company's foreign subsidiaries are measured using the foreign subsidiary’s local currency as 


the functional currency. Assets and liabilities have been translated into U.S. dollars using the rates of exchange at the balance sheet dates. The results 
of operations have been translated into U.S. dollars at average exchange rates prevailing during the period. The resulting translation gain and loss 
adjustments are recorded as a separate component of comprehensive income. 
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Transaction gains and losses from exchange rate fluctuations are included in the results of operations in the periods in which they occur. There were 
no material gains or losses from exchange rate fluctuations in 2019, 2018 or 2017. 


Earnings Per Common Share 


Basic earnings per common share is computed by dividing net income attributable to SEI Investments common shareholders by the weighted average 
number of common shares outstanding during the period. Diluted earnings per common share is computed by dividing net income attributable to SEI 
Investments common shareholders by the combination of the weighted average number of common shares outstanding and the dilutive potential 
common shares, such as stock options, outstanding during the period. 


The calculations of basic and diluted earnings per share for 2019, 2018 and 2017 are: 


2019 2018 2017 
Net income $ 501,426 $ 505,868 $ 404,389 
Shares used to compute basic earnings per common share 151,540,000 156,579,000 158,177,000 
Dilutive effect of stock options 3,361,000 4,653,000 4,092,000 
Shares used to compute diluted earnings per common share 154,901,000 161,232,000 162,269,000 
Basic earnings per common share $ 3.31 $ 3.23 $ 2.56 
Diluted earnings per common share $ 3.24 $ 3.14 $ 2.49 


Employee stock options to purchase approximately 6,574,000, 6,224,000 and 5,196,000 shares of common stock, with an average exercise price per 


share of $55.95, $53.60 and $45.49, were outstanding during 2019, 2018 and 2017, respectively, but not included in the computation of diluted 


earnings per common share because either the performance conditions have not been satisfied or the option’s exercise price was greater than the 


average market price of the Company’s common stock and the effect on diluted earnings per common share would have been anti-dilutive (See Note 


7). 
Stock-Based Compensation 


Stock-based compensation cost 
service period, which is the vesti 
management’s estimate of when 
stock-based compensation expe 


Leases 


The Company adopted the requi 
2019. As a result of the adoption 


is measured at the grant date based on the fair value of the award and is recognized as expense over the requisite 


ng period. The amount of stock-based compensation expense that is recognized in a given period is dependent upon 
the vesting targets are expected to be achieved. If this estimate proves to be inaccurate, the remaining amount of 
nse could be accelerated, spread out over a longer period, or reversed (See Note 7). 


ements of the ASU 2016-02 Leases (Topic 842) (ASC 842) using the modified retrospective method on January 1, 
of ASC 842, the Company recorded additional lease assets and net lease liabilities of $44,169 as of January 1, 2019. 


Upon implementation, the Company elected the package of practical expedients permitted under the transition guidance within the new standard 
which allowed the Company to carryforward the historical lease identification, classification and initial direct cost. ASC 842 did not materially impact 


the Company’s consolidated net 


The Company determines if ana 


income or consolidated cash flows. 


rrangement is a lease at the inception of the contract. The Company's operating leases are included in Operating 


lease right-of-use (ROU) assets, Current portion of long-term operating lease liabilities, and Long-term operating lease liabilities on the accompanying 


Consolidated Balance Sheet. 


The operating lease ROU assets 


payments and initial direct costs 


date. 


and operating lease liabilities are recognized based on the present value of future minimum lease payments over the 


ease term at commencement date. As most of the Company’s leases do not provide an implicit interest rate, the Company utilizes an estimated 
incremental borrowing rate based on the information available at commencement date in determining the present value of future payments. In 
determining the discount rate used in the present value calculation, the Company has elected to apply the portfolio approach for leases of equipment 
provided the leases commenced at or around the same time. This election allows the Company to account for leases at a portfolio level provided that 
the resulting accounting at this level would not differ materially from the accounting at the individual lease level. Lease expense for minimum lease 
payments is recognized on a straight-line basis over the lease term. 


The Company has elected to account for lease and non-lease components separately. Operating lease ROU assets include all contractual lease 


incurred, less any lease incentives. Facility leases generally only contain lease expense and non-component items 


such as taxes and pass through charges. Only the lease components are included in the ROU assets and lease liabilities. Additionally, the Company 
has elected not to apply the recognition requirements of ASC 842 to leases which have a lease term of less than one year at the commencement 


The majority of the Company's leases for corporate facilities and equipment contain terms for renewal and extension of the lease agreement. The 
exercise of lease renewal options is generally at the Company's sole discretion. The Company includes the lease extensions when it is reasonably 
certain the Company will exercise the extension. The Company’s lease agreements do not contain any material variable lease payments, material 
residual value guarantees or any material restrictive covenants. The Company does not currently have any finance leases. See Note 16 for related 


disclosures regarding leases. 
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Reclassifications 


£ 


Certain prior year amounts have been reclassified to conform to current year presentation. 


New Accounting Pronouncements 


In June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses (Topic 326): Measu 
(ASU 2016-13) and subsequent amendments ASU 2019-04, Codification Improvements to Topic 326, 
Derivatives and Hedging, and Topic 825, Financial Instruments (ASU 2019-04) in April 2019 and ASU 
Financial Instruments-Credit Losses (ASU 2019-11) in November 2019. ASU 2016-13 requires that exp 


£ 


2016-13. ASU 2016-13, ASU 2019-04 and ASU 2019-11 are effective for the Company begi 


the subsequent measurement of goodwill by entities performing their annual goodwill impairment t 


which the carrying amount exceeds fair value. ASU 2017-04 is effective for the Company beginning 


2017-04 will not have a material impact on the Company's consolidated financial statements and related disclosures. 


rement of Credit Losses on Financial Instruments 
Financial Instruments-Credit Losses, Topic 815, 
2019-11, Codification Improvements to Topic 326, 
ected credit losses relating to financial assets 


measured on an amortized cost basis and available-for-sale debt securities be recorded through an allowance for credit losses. ASU 2016-13 limits the 
amount of credit losses to be recognized for available-for-sale debt securities to the amount by which carrying value exceeds fair value and also 
requires the reversal of previously recognized credit losses if fair value increases. ASU 2019-04 and ASU 2019-11 provide certain improvements to ASU 
nning in the first quarter of 2020. The adoption of the 
updated standards will not have a material impact on the Company's consolidated financial statements and related disclosures. 


In January 2017, the FASB issued ASU 2017-04, Simplifying the Test for Goodwill Impairment (ASU 2017-04). The objective of ASU 2017-04 is to simplify 


ests by comparing the fair value of a reporting 


unit, including income tax effects from any tax-deductible goodwill, with its carrying amount and recognizing an impairment charge for the amount by 


in the first quarter of 2020. The adoption of ASU 


In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820): Disclosure Framework - Changes to the Disclosure Requirements 


for Fair Value Measurement (ASU 2018-13) which modifies the disclosure requirements on fair value 


Company beginning in the first quarter of 2020. The adoption of the updated standard will not have a material impact on its consolidated f 


statements and related disclosures. 
In August 2018, the FASB issued ASU 2018-15, Intangibles-Goodwill and Other - Internal-Use Softwa 


capitalizing implementation costs incurred in a hosting arrangement that is a service contract with t 


financial statements and related disclosures. 


m 


is effective for the Company beginning in the first quarter of 2020. The adoption of ASU 2018-17 wil 
consolidated financial statements and related disclosures. 


measurements. ASU 2018-13 is effective for the 
inancial 


re (Subtopic 350-40): Customer's Accounting for 


Implementation Costs Incurred in a Cloud Computing Arrangement That Is a Service Contract (ASU 2018-15). ASU 2018-15 aligns the requirements for 


he requirements for capitalizing implementation 


costs incurred to develop or obtain internal-use software (and hosting arrangements that include an internal-use software license). ASU 2018-15 is 
ective for the Company beginning in the first quarter of 2020. The adoption of the standard will not have a material impact on its consolidated 


In October 2018, the FASB issued ASU 2018-17, Consolidation (Topic 810): Targeted Improvements to Related Party Guidance for Variable Interest 
ntities (ASU 2018-17). The new standard changes how entities evaluate decision-making fees under the variable interest entity guidance. ASU 2018-17 


| not have a material impact on the Company's 


In December 2019, the FASB issued ASU 2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes (ASU 2019-12). The standard 


removes certain exceptions to the general principles in Topic 740 and also clarifies and amends exi 


sting guidance to improve consistent application. 


ASU 2019-12 is effective for the Company beginning in the first quarter of 2021. The Company is currently evaluating the impact of adopting ASU 


2019-12 on its consolidated financial statements and related disclosures. 


Note 2 — Investment in Unconsolidated Affiliates 
LSV Asset Management 


The Company has an investment in the general partnership LSV Asset Management (LSV), a registe 
advisory services primarily to institutions, including pension plans and investment companies. LSV i 
number of SEl-sponsored mutual funds. As of December 31, 2019, the Company's total partnership 
Company accounts for its interes 
LSV is reflected in Investment in unconsolidated affiliates on the accompanying Consolidated Balan 
reflected in Equity in earnings of unconsolidated affiliates on the accompanying Consolidated State 


+ 


At December 31, 2019, the Company’s total investment in LSV was $67,413. The Company’s proporti 


red investment advisor that provides investment 
s currently an investment sub-advisor for a limited 


interest in LSV was approximately 38.9%. The 
in LSV using the equity method because of its less than 50% ownership. The Company’s interest in the net assets of 


ce Sheets and its interest in the earnings of LSV is 
ments of Operations. 


onate share in the earnings of LSV was $151,891, 


$159,791 and $152,550 in 2019, 2018 and 2017, respectively. The Company receives partnership distributions related to the earnings of LSV ona 


quarterly basis. As such, the Company considers these distribution payments as returns on investm 


ent rather than returns of the Company's original 


investment in LSV and has therefore classified the associated cash inflows as an operating activity on the Consolidated Statements of Cash Flows. 


The Company received partnership distribution payments from LSV of $136,820, $166,941 and $143 
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,917 in 2019, 2018 and 2017, respectively. 


These tables contain condensed financial information of LSV: 
Condensed Statement of Operations 

Year ended December 31, 

Revenues 

Net income 


Condensed Balance Sheets 
December 31, 


Current assets 
Non-current assets 
Total assets 


Current liabilities 

Non-current liabilities 

Partners’ capital 

Total liabilities and partners’ capital 


Note 3 — Composition of Certain Financial Statement Captions 
Receivables 


Receivables on the accompanying Consolidated Balance Sheets consist of: 


Trade receivables 
Fees earned, not billed 
Other receivables 


Less: Allowance for doubtful accounts 
Receivables, net 


Fees earned, not billed represents receivables from contracts from customers ear 


services provided and contractual billing schedules. These billing schedules gene 
certain fees earned from investment operations services are calculated based on 


process. Billings to these clients occur once the asset valuation processes are con 


Property and Equipment 


Property and Equipment on the accompanying Consolidated Balance Sheets consi 


Buildings 

Equipment 

Land 

Purchased software 
Furniture and fixtures 
Leasehold improvements 
Construction in progress 


Less: Accumulated depreciation 
Property and Equipment, net 


2019 
$ 491,700 $ 
$ 390,533 $ 


2018 


517,203 $ 


410,846 $ 


2019 


144,547 $ 


5,048 


46,828 $ 
5,326 
97,441 


2019 
86,043 $ 
240,239 
15,277 


341,559 


$ 


npleted. 


sts of: 


$ 


(1,201) 


2019 
162,882 $ 
123,945 
10,830 
143,705 
18,835 
20,700 


33,415 


$ 


514,312 
(353,453) 


Depreciation expense related to property and equipment for 2019, 2018 and 2017 was $29,436, $28,792 and $27,311, respectively. 
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2017 
491,872 
392,141 


2018 
138,083 
1,165 


149,595 $ 139,248 


47,874 


91,374 


149,595 $ 139,248 


2018 
76,362 
226,001 
13,691 
316,054 
(718) 


340,358 $ 315,336 


ned but unbilled and results from timing differences between 
ally provide for fees to be billed on a quarterly basis. In addition, 
assets under administration that have an extended valuation 


2018 
160,796 
126,954 

10,772 
139,245 
18,103 
18,959 
9,240 
484,069 
(338,206) 


160,859 $ 145,863 


Deferred Contract Costs 


The Company adopted the requirements of ASC 606 using the modified retrospective method on January 1, 2018. As a result of the adoption, the 


Company defers and amortizes incremental contract acquisition costs using the straight-line method over the expected client 


6 to 15 years. 


The Company's incremental contract acquisition costs are related to information processing contracts in the Private Banks seg 
operations contracts in the Investment Managers segment. These deferred costs primarily consist of sales compensation paym 


sales personnel. 


Deferred contract costs were $30,991 a 


Statements of Operations. There were n 
Other Assets 


Other assets consist of long-term prepai 
other assets for 2019, 2018 and 2017 was $230, $231 an 


Accrued Liabilities 


Accr 


Acc 
Acc 
Acc 
Accrued dividend payable 
Other accrued liabilities 
Accrued liabilities 


ued employee compensation 
ued consulting, outsourcing and pr 


d expenses, de 


O material impai 


rment losses in relatio 


posits, other investmen 


ofessional fees 


Note 4 — Fair Value Measurements 
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rade government an 
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ment agency securi 


the fair value hierarchy d 


£ 


he pricing m 


elated to deferred contract cos 
personnel on the accompanying Consolidated 
tract costs during 2019 or 2018. 


m 
e 


2019 2018 
$ 96,991 $ 97,603 
28,610 31,000 
46,245 42,583 
52,452 50,761 
48,503 57,687 
$ 272,801 $ 279,634 


et asset value per share (NAV) as a 
om the fair values of the underlying 
This investn 
unts presented on the accompanying Consolidated Balance Sheets. 


nent has not been class 


es pricing policies and 


es, expected volatility, 


uring 2019. 


ife, which ranges from 


ent and investment 
nts to the Company's 


penses related to 
ts were $4,511 and 


ious other assets. Amortization expense for certain 


nd liabilities, except for the Company's investment funds sponsored by LSV, is determined in 

al assets consists mainly of investments in open-ended mutual 
rtgage Association (GNMA) mortgage-backed securities held 
ust Company (SPTC), Federal Home Loan Bank (FHLB) and 

d by SIDCO were purchased as part of a cash management 

d corporate securities. The financial assets held by SPTC are debt 

nment. These securities were purchased for the sole purpose 


practical expedient. 
investments as of the 
ified in the fair value 


procedures utilized by 


hat were required to be measured at fair 
r 31, 2019 and 2018 consist entirely of the estimated fair value of the 
ntingent consideration was determined using a Monte- 


isk-free rate and 


ties are held in accounts at well-established financial 
rpose of purchasing securities considered a number of various factors 
utilized by that financial institution. Each financial institution utilizes the 
utilize evaluated and industry accepted pricing models that vary by asset class and 

the securities. The market inputs, listed in approximate 
er quotes, issuer spreads, two-sided markets, benchmark securities, bids, 
ethodologies and processes utilized by the independent 


icing vendors during the selection process of th 
curities into the appropriate level within the fai 
those specific securities in accordance with ge 


nT 


jo) 


nerally accepted accounting p 


e financial institution. The Con 
value hierarchy and to ensure that each pricing m 


npany analyzed this i 


nformation for the purpose of classifying the 
odel for each asset class provided the fair value 


inciples. The Company continually monitors the price of each security 


for any unanticipated deviations from the previously quoted price. In the event of any significant unanticipated deviations in a security's price, 
additional analysis is conducted. The Company's investments in GNMA, FHLB and other U.S. government agency securities have been recorded at the 
prices provided by the independent pricing vendor without adjustment. 

The fair value of certain financial assets and liabilities of the Company was determined using the following inputs: 


Fair Value Measurements at Reporting Date Using 


Quoted Prices in Significant 
Active Markets Other 
for Identical Observable 
Assets Inputs 
December 31, 2019 (Level 1) (Level 2) 
Assets 
Equity securities $ 12,19 $ 12,19 $ = 
Available-for-sale debt securities 104,798 _ 104,798 
Fixed-income securities owned 33,486 _ 33,486 
Investment funds sponsored by LSV (1) 5,988 
$ 156,391 $ 12,19 $ 138,284 


Fair Value Measurements at Reporting Date Using 


Quoted Prices in Significant 
Active Markets Other 
for Identical Observable 
Assets Inputs 
December 31, 2018 (Level 1) (Level 2) 
Assets 
Equity securities $ 10,218 $ 10,218 $ — 
Available-for-sale debt securities 101,683 _ 101,683 
Fixed-income securities owned 30,892 _ 30,892 
Investment funds sponsored by LSV (1) 4,887 
$ 147,680 $ 10,218 $ 132,575 


(1) The fair value amounts presented in the tables above are intended to permit reconciliation of the fair value hierarchy to the amounts presented on 
the accompanying Consolidated Balance Sheets (See Note 5). 
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Note 5 — Marketable Securities 


The Company prospectively adopted ASU 2016-01, Recognition and Measurement of Financial Assets and Financial Liabilities (ASU 2016-01) on 
January 1, 2018 which requires the Company to recognize all changes in fair value of available-for-sale equity securities in current period earnings. 
Previously, these changes in fair value were recognized as a separate component of comprehensive income. 


The Company's marketable securities include investments in money market funds and commercial paper classified as cash equivalents, available-for- 
sale debt securities, investments in SEl-sponsored and non-SEl-sponsored mutual funds, equities, investments in funds sponsored by LSV and 
securities owned by SIDCO. 

Cash Equivalents 


The Company's investments in money market funds and commercial paper classified as cash equivalents had a fair value of $543,765 and $419,154 at 
December 31, 2019 and 2018, respectively. There were no material unrealized or realized gains or losses from these investments during 2019 and 
2018. 


Available For Sale and Equity Securities 


Available For Sale and Equity Securities on the accompanying Consolidated Balance Sheets consist of: 


At December 31, 2019 


Gross Gross 
Unrealized Unrealized Fair 
Cost Gains (Losses) Value 
Available for sale debt securities $ 104,193 $ 605 $ — §$ 104,798 
SEl-sponsored mutual funds 7,564 125 (39) 7,650 
Equities and other mutual funds 3,637 832 — 4,469 
$ 115,394 $ 1562 $ (39) $ 116,917 
At December 31, 2018 
Gross Gross 
Unrealized Unrealized Fair 
Cost Gains (Losses) Value 
Available for sale debt securities $ 103,518 $ — $ (1,835) $ 101,683 
SEl-sponsored mutual funds 7446 — (788) 6,658 
Equities and other mutual funds 3,434 126 — 3,560 
$ 114,398 $ 126 $ (2,623) $ 111,901 


Net unrealized holding gains at December 31, 2019 of the Company's available-for-sale debt securities were $465 (net of income tax expense of 
$140). Net unrealized losses at December 31, 2018 of the Company's available-for-sale debt securities were $1,413 (net of income tax benefit of $422). 
These net unrealized gains and losses are reported as a separate component of Accumulated other comprehensive loss on the accompanying 
Consolidated Balance Sheets. 


There were gross realized losses of $493 and $550 from available-for-sale debt securities during 2019 and 2018, respectively. There were no gross 
realized gains from available-for-sale debt securities during 2019 and 2018. Realized losses from available-for-sale debt securities, including amounts 
reclassified from accumulated comprehensive loss, are reflected in Net gain (loss) from investments on the accompanying Consolidated Statements of 
Operations. 
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There were gross realized gains of $297 and gross realized losses of $48 from mutual funds and equities during 2019. In 2018, there were gross 
realized gains of $1,065 and gross realized losses of $1,136 from mutual funds and equities. Gains and losses from mutual funds and equities are 


reflected in Net gain (loss) from investments on the accompanying Consolidated Statements of Operations. 

Investments in Affiliated Funds 

The Company has an investment related to the startup of investment funds sponsored by LSV. The Company records this investment on the 
accompanying Consolidated Balance Sheets at fair value. Unrealized gains and losses from the change in fair value of these funds are recognized in 
Net gain (loss) from investments on the accompanying Consolidated Statements of Operations. 

The investment primarily consists of U.S. dollar denominated funds that invest in equity securities of Canadian, Australian and Japanese companies. 
The underlying securities held by the funds are translated into U.S. dollars within the funds. The funds had a fair value of $5,988 and $4,887 at 
December 31, 2019 and 2018, respectively. The Company recognized gains of $1,101 and $1,176 from the change in fair value of the funds during 2019 
and 2017, respectively. The Company recognized losses of $1,147 from the change in fair value of the funds during 2018. 
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Securities Owned 


The Company’s broker-dealer subsidiary, SIDCO, has investments in U.S. government agency securities with maturity dates less than one year. These 
investments are reflected as Securities owned on the accompanying Consolidated Balance Sheets. Due to specialized accounting practices 
applicable to investments by broker-dealers, the securities are reported at fair value and changes in fair value are recorded in current period 
earnings. The securities had a fair value of $33,486 and $30,892 at December 31, 2019 and 2018, respectively. There were no material net gains or 
losses from the change in fair value of the securities during 2019, 2018 and 2017. 


Note 6 — Line of Credit 


The Company has a five-year $300,000 Credit Agreement (the Credit Facility) with Wells Fargo Bank, National Association (Wells Fargo) and a 
syndicate of other lenders. The Credit Facility is scheduled to expire in June 2021, at which time any aggregate principal amount of loans outstanding 
becomes payable in full. Any borrowings made under the Credit Facility will accrue interest at rates that, at the Company's option, are based ona 
base rate (the Base Rate) plus a premium that can range from 0.25 percent to 1.00 percent or the London InterBank Offered Rate (LIBOR) plus a 
premium that can range from 1.25 percent to 2.00 percent depending on the Company’s Leverage Ratio (a ratio of consolidated indebtedness to 
consolidated EBITDA for the four preceding fiscal quarters, all as defined in the related agreement). The Base Rate is defined as the highest of a) the 
Federal Funds Rate, as published by the Federal Reserve Bank of New York, plus 0.50 percent, b) the prime commercial lending rate of Wells Fargo, 
c) the applicable LIBOR plus 1.00 percent, or d) 0 percent. The Company also pays quarterly commitment fees based on the unused portion of the 
Credit Facility. The quarterly fees for the Credit Facility can range from 0.15 percent of the amount of the unused portion to 0.30 percent, depending 
on the Company’s Leverage Ratio. Certain wholly-owned subsidiaries of the Company have guaranteed the obligations of the Company under the 
agreement. The aggregate amount of the Credit Facility may be increased by an additional $100,000 under certain conditions set forth in the 
agreement. The Company may issue up to $15,000 in letters of credit under the terms of the Credit Facility. The Company pays a periodic commission 
fee of 1.250 percent plus a fronting fee of 0.175 percent of the aggregate face amount of the outstanding letters of credit issued under the Credit 
Facility. 


The Credit Facility contains covenants that restrict the ability of the Company to engage in mergers, consolidations, asset sales, investments, 
transactions with affiliates, or to incur liens, as defined in the agreement. In the event of a default under the Credit Facility, the Company would also 
be restricted from paying dividends on, or repurchasing, its common stock without the approval of the lenders. None of the covenants of the Credit 
Facility negatively affect the Company’s liquidity or capital resources. Upon the occurrence of certain financial or economic events, significant 
corporate events, or certain other events of default constituting an event of default under the Credit Facility, all loans outstanding may be declared 
immediately due and payable and all commitments under the agreement may be terminated. 


As of December 31, 2019, the Company had outstanding letters of credit of $11,553 under the Credit Facility. These letters of credit were issued 
primarily for the expansion of the Company's headquarters and are scheduled to expire during the fourth quarter 2020. The amount of the Credit 
Facility that is available for general corporate purposes as of December 31, 2019 was $288,447. The Company was in compliance with all covenants of 
the Credit Facility during 2019. 


The Company incurred $630, $645 and $781 in interest charges and commitment fees relating to its line of credit during 2019, 2018 and 2017, 
respectively, which are reflected in Interest expense on the accompanying Consolidated Statements of Operations. 


Note 7 — Shareholders’ Equity 
Stock-Based Compensation 


The Company's active equity compensation plan, the 2014 Omnibus Equity Compensation Plan (the 2014 Plan), is the successor plan to the 2007 
Equity Compensation Plan (the 2007 Plan) which was merged with and into the 2014 Plan in May 2014. Outstanding grants under the 2007 Plan will 
continue according to the terms in effect before the plan merger, but the outstanding shares will be issued or transferred under the 2014 Plan. The 
2014 Plan provides for the grant of stock options, stock units, stock awards, stock appreciation rights, dividend equivalents and other stock-based 
awards. Permitted grantees under the 2014 Plan include employees, non-employee directors and consultants who perform services for the Company. 
The plan is administered by the Compensation Committee of the Board of Directors of the Company. The Company has only non-qualified stock 
options outstanding under the 2014 Plan. 


All outstanding stock options have performance-based vesting provisions that tie the vesting of stock options to the Company’s financial performance 
which are established at the time of grant. The Company’s stock options vest at a rate of 50 percent when a specified financial vesting target is 
achieved, and the remaining 50 percent when a second, higher-specified financial vesting target is achieved. Options do not vest due to the passage 
of time but as a result of achievement of the financial vesting targets. Options granted in December 2017 and thereafter include a service condition 
which requires a minimum two or four year waiting period from the grant date along with the attainment of the applicable financial vesting target. The 
targets are measured annually on December 31. The amount of stock-based compensation expense recognized in the period is based upon 
management’s estimate of when the financial vesting targets may be achieved. Any change in management’s estimate could result in the remaining 
amount of stock-based compensation expense to be accelerated, spread out over a longer period, or reversed. This may cause volatility in the 
recognition of stock-based compensation expense in future periods and could materially affect the Company’s earnings. 


o>) 
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The Company uses the Black-Scholes option pricing model to determine the fair value of stock options. The determination of the fair value of stock 
options on the date of grant using an option-pricing model is affected by the price of the Company’s common stock as well as other variables. These 
variables include expected stock price volatility over the term of the awards, actual and projected employee stock exercise behaviors, risk-free 
interest rate and expected dividends. The Company primarily uses historical data to estimate the variables used in the option-pricing model except 
expected volatility. The Company uses a combination of historical and implied volatility. The Company accounts for forfeitures as they occur. 


The weighted average fair value of the Company’s stock options granted during 2019, 2018 and 2017 were $13.94, $13.04 and $16.78, respectively, 
using the following assumptions: 


2019 2018 2017 

Expected term (in years) 5.53 6.34 6.00 
Expected volatility 23.36% 25.27% 22.58% 
Expected dividend yield 1.10% 1.35% 0.82% 
Risk-free interest rate 1.80% 2.15% 2.29% 


The Company recognized stock-based compensation expense in its Consolidated Financial Statements in 2019, 2018 and 2017 as follows: 


2019 2018 2017 

Stock-based compensation expense $ 24,582 $ 23,805 $ 36,366 
Less: Deferred tax benefit (4,814) (5,078) (7,891) 
Stock-based compensation expense, net of tax $ 19,768 $ 18,727 $ 28,475 


The Company revised its estimates of when some vesting targets are expected to be achieved. These changes in management’s estimates resulted in 
an increase of $2,903, $1,909 and $11,206 in stock-based compensation expense during 2019, 2018 and 2017, respectively. 


As of December 31, 2019, there was approximately 7,492,000 unvested employee stock options with an unrecognized compensation cost of $73,337 
that the Company expects will vest and be expensed through 2024 with a weighted average period of 1.9 years. 


This table presents certain information relating to the Company’s stock option plans for 2019, 2018 and 2017: 


Number of Weighted 

Shares Average Price 
Balance as of December 31, 2016 18,069,000 $ 31.57 
Granted 2,057,000 69.87 
Exercised (2,370,000) 21.22 
Expired or canceled (1,044,000) 33.42 
Balance as of December 31, 2017 16,712,000 $ 37.63 
Granted 2,468,000 49.94 
Exercised (3,232,000) 25.93 
Expired or canceled (135,000) 49.58 
Balance as of December 31, 2018 15,813,000 $ 41.84 
Granted 2,480,000 64.04 
Exercised (2,243,000) 25.27 
Expired or canceled (344,000) 55.07 
Balance as of December 31, 2019 15,706,000 $ 47.43 
Exercisable as of December 31, 2019 8,214,000 $ 37.34 
Available for future grant as of December 31, 2019 19,639,000 


As of December 31, 2019 and 2018, there were 8,214,000 and 9,359,000 shares exercisable, respectively. The expiration dates for options 
outstanding at December 31, 2019 range from December 13, 2020 to December 9, 2029 with a weighted average remaining contractual life of 6.5 
years. 


Upon exercise of stock options, the Company will issue new shares of its common shares. The Company does not hold any shares in treasury. The 
total intrinsic value of options exercised during 2019 and 2018 was $74,163 and $139,087, respectively. The total options exercisable as of 
December 31, 2019 had an intrinsic value of $231,115. The total options outstanding as of December 31, 2019 had an intrinsic value of $293,500. The 
total intrinsic value for options outstanding and options exercisable is calculated as the difference between the market value of the Company’s 


62 


common stock as of December 31, 2019 and the exercise price of the shares. The market value of the Company’s common stock as of December 31, 
2019 was $65.48 as reported by the Nasdaq Stock Market, LLC. 


This table summarizes information relating to all options outstanding and exercisable at December 31, 2019: 


Options Outstanding at December 31, 2019 Options Exercisable at December 31, 2019 

Weighted Average Weighted Average 

Weighted Average Remaining Weighted Average Remaining 

Range of Exercise Prices Exercise Price Contractual Exercise Price Contractual 

(Per Share) Number of Shares (Per Share) Life (Years) Number of Shares (Per Share) Life (Years) 
$ 14.62 - $ 21.05 843,000 $ 15.79 2.00 843,000 $ 15.79 2.00 
22.45 - 23.86 1,869,000 23.04 2:16 1,869,000 23.04 2:16 
27.03 - 40.64 2,945,000 37.24 4.57 2,072,000 35.81 4.39 
45.99 - 53.16 4,062,000 49.01 8.09 1,855,000 49.62 7.00 
53.34 - 71.12 5,987,000 63.43 8.36 1,575,000 53.40 6.07 

15,706,000 8,214,000 


Employee Stock Purchase Plan 


The Company has an employee stock purchase plan that provides for offerings of common stock to eligible employees at a price equal to 85 percent 
of the fair market value of the stock at the end of the stock purchase period, as defined. The Company has reserved 15,600,000 shares for issuance 
under this plan. At December 31, 2019, 12,131,000 cumulative shares have been issued. There were no material costs incurred by the Company related 
to the employee stock purchase plan in 2019, 2018 and 2017. 


Common Stock Buyback 


The Board of Directors, under multiple authorizations, has authorized the purchase of the Company’s common stock on the open market or through 
private transactions. As of December 31, 2019, the Company had approximately $117,530 of authorization remaining for the purchase of common 
stock. The following table provides the total number of shares repurchased and the related total costs in 2019, 2018 and 2017: 


Total Number of 


Year Shares Repurchased Total Cost 

2019 6,225,000 $ 348,348 

2018 6,744,000 404,759 

2017 4,403,000 248,114 

The Company immediately retires its common stock when purchased. Upon retirement, the Company reduces Capital in excess of par value for the 
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verage capital per share outstanding and the remainder is charged against Retained earnings. If the Company reduces its Retained earnings to zero, 
any subsequent purchases of common stock will be charged entirely to Capital in excess of par value. 


Rights Agreement 


The Company’s Board of Directors declared a dividend distribution pursuant to a Rights Agreement (the Rights Agreement) which became effective on 
January 6, 2009. The Rights Agreement was not renewed and expired on January 6, 2019. The purpose of the Rights Agreement was to deter 
coercive or unfair takeover tactics and to prevent a person or group from acquiring control of the Company without offering a fair price to all 
shareholders. Under the Rights Agreement, all common shareholders would have received one Right for each common share outstanding. Each Right 
entitled the registered holder to purchase from the Company a unit consisting of one twenty-thousandths of a share of Series A Junior Participating 
P 
S 


eferred Shares, $0.05 par value per share, or a combination of securities and assets of equivalent value, at a purchase price of $150.00 per unit, 
ubject to adjustment. 


Cash Dividends 


On May 29, 2019, the Board of Directors declared a cash dividend of $0.33 per share on the Company’s common stock, which was paid on June 20, 
2019, to shareholders of record on June 12, 2019. On December 9, 2019, the Board of Directors declared a cash dividend of $0.35 per share on the 
Company's common stock, which was paid on January 8, 2020, to shareholders of record on December 27, 2019. 


The cash dividends declared in 2019, 2018 and 2017 were $102,435, $97,900 and $91,444, respectively. The Board of Directors has indicated its 
intention to declare future cash dividends on a semiannual basis. 


63 


Note 8 — Accumulated Other Comprehensive Income (Loss) 


Other comprehensive income (loss) consists of net income and other gains and losses affecting shareholders’ equity that are excluded from net 
income. Other comprehensive income (loss) includes unrealized gains and losses on available for sale debt securities and foreign currency translation 
adjustments. The Company presents other comprehensive income (loss) in its Consolidated Statements of Comprehensive Income. Components of 


Accumulated other comprehensive income (loss), net of tax, consisted of: 


Balance, January 1, 2017 


Other comprehe 


Amounts reclassi 


nsive income before reclassifications 
fied from accumulated other comprehensive loss 


Net current-period other comprehensive income 


Balance, Decem 


Other comprehe 


Amounts reclassi 


ber 31, 2017 


nsive loss before reclassifications 


fied from accumulated other comprehensive loss 


Net current-period other comprehensive loss 


Balance, Decem 


Other comprehe 


Amounts reclassi 


ber 31, 2018 


nsive income before reclassifications 


fied from accumulated other comprehensive loss 


Net current-period other comprehensive income 


Balance, Decem 


ber 31, 2019 


Note 9 — Employee Benefit Plan 


Foreign 
Currency 
Translation 
Adjustments 


(37,19) $ 


17,597 


17,597 
(19,522) $ 


(12,065) 


(12,065) 
(31,587) $ 


7,618 


7,618 


(23,969) $ 


Unrealized 
Holding 
Gains (Losses) 
on Investments 


(836) $ 


190 
260 
450 


(386) $ 


(1,088) 
61 
(1,027) 


(1,413) $ 


1,486 
392 
1,878 


465 $ 


Accumulated 
Other 
Comprehensive 
Income (Loss) 


(37,955) 


17,787 
260 
18,047 


(19,908) 


(13,153) 
61 
(13,092) 


(33,000) 


9,104 
392 
9,496 


(23,504) 


The Company has a tax-qualified defined contribution plan (the Plan). The Plan provides retirement benefits, including provisions for early retirement 
and disability benefits, as well as a tax-deferred savings feature. After satisfying certain requirements, participants are vested in employer 

contributions at the time the contributions are made. All Company contributions are discretionary and are made from available profits. The Company 
contributed $12,923, $12,362 and $10,929 to the Plan in 2019, 2018 and 2017, respectively. 


Note 10 — Commitments and Contingencies 


The Company leases software, facilities, and equipment under non-cancelable operating leases, some which contain escalation clauses for increased 
taxes and operating expenses. The Company has entered into maintenance agreements primarily for its equipment. Rent expense, primarily related 


to user licenses for software, was $33,600, $34,679 and $32,619 in 2019, 2018 and 2017, respectively. 


The aggregate noncancellable minimum commitments at December 31, 2019 are: 


Year 
2020 
2021 
2022 
2023 


2024 and thereafter 


Aggregate Noncancellable 
Minimum Commitments 


$ 9,906 


8,334 
8,043 
7,977 
17,184 


$ 51,444 


In the ordinary course of business, the Company from time to time enters into contracts containing indemnification obligations of the Company. These 
obligations may require the Company to make payments to another party upon the occurrence of certain events including the failure by the Company 
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to meet its performance obligations under the contract. These contractual indemnification provisions are often standard contractual terms of the 
nature customarily found in the type of contracts entered into by the Company. In many cases, there are no stated or notional amounts included in the 
indemnification provisions. There are no amounts reflected on the Consolidated Balance Sheets as of December 31, 2019 and 2018 related to these 
indemnifications. 


Stanford Trust Company Litigation 


SEI has been named in seven lawsuits filed in Louisiana courts; four of the cases also name SPTC as a defendant. The underlying allegations in all 
actions relate to the purported role of SPTC in providing back-office services to Stanford Trust Company. The complaints allege that SEI and SPTC 
participated in some manner in the sale of “certificates of deposit” issued by Stanford International Bank so as to be a “seller” of the certificates of 
deposit for purposes of primary liability under the Louisiana Securities Law or so as to be secondarily liable under that statute for sales of certificates 
of deposit made by Stanford Trust Company. Two of the actions also include claims for violations of the Louisiana Racketeering Act and possibly 
conspiracy, and a third also asserts claims of negligence, breach of contract, breach of fiduciary duty, violations of the uniform fiduciaries law, 
negligent misrepresentation, detrimental reliance, violations of the Louisiana Racketeering Act, and conspiracy. 


The procedural status of the seven cases varies. The Lillie case, filed originally in the 19th Judicial District Court for the Parish of East Baton Rouge, 
was brought as a class action and is procedurally the most advanced of the cases. SEI and SPTC filed exceptions, which the Court granted in part, 
dismissing claims under the Louisiana Unfair Trade Practices Act and permitting the claims under the Louisiana Securities Law to go forward. On 
March 11, 2013, newly-added insurance carrier defendants removed the case to the United States District Court for the Middle District of Louisiana. On 
August 7, 2013, the Judicial Panel on Multidistrict Litigation transferred the matter to the Northern District of Texas where MDL 2099, In re: Stanford 
Entities Securities Litigation (“the Stanford MDL’), is pending. On September 22, 2015, the District Court on the motion of SEI and SPTC dismissed 
plaintiffs’ claims for primary liability under Section 714(A) of the Louisiana Securities Law, but declined to dismiss plaintiffs’ claims for secondary liability 
u 
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nder Section 714(B) of the Louisiana Securities Law based on the allegations pled by plaintiffs. On November 4, 2015, the District Court granted SEI 
nd SPTC's motion to dismiss plaintiffs’ claims under Section 712(D) of the Louisiana Securities Law. Consequently, the only claims of plaintiffs 
emaining in Lillie are plaintiffs' claims for secondary liability against SEI and SPTC under Section 714(B) of the Louisiana Securities Law. On May 2, 
2016, the District Court certified the class as being “all persons for whom Stanford Trust Company purchased or renewed Stanford Investment Bank 
Limited certificates of deposit in Louisiana between January 1, 2007 and February 13, 2009". Notice of the pendency of the class action was mailed to 
potential class members on October 4, 2016. 


On December 1, 2016, a group of plaintiffs who opted out of the Lillie class filed a complaint against SEI and SPTC in the United States District Court in 
the Middle District of Louisiana (“Ahders Complaint’), alleging claims essentially the same as those in Lillie. In January 2017, the Judicial Panel on 
Multidistrict Litigation transferred the Ahders proceeding to the Northern District of Texas and the Stanford MDL. During February 2017, SEI and SPTC 
filed their response to the Ahders Complaint, and in March 2017 the District Court for the Northern District of Texas approved the stipulated dismissal 
of all claims in this Complaint predicated on Section 712(D) or Section 714(A) of the Louisiana Securities Law. In both cases, as a result of the 
proceedings in the Northern District of Texas, only the plaintiffs’ secondary liability claims under Section 714(B) of the Louisiana Securities Law remain. 
Limited discovery and motions practice have occurred, including SEI and SPTC’s filing of a dispositive summary judgment motion in the Lillie 
proceeding. On January 31, 2019, the Judicial Panel on Multidistrict Litigation remanded the Lillie and Ahders proceedings to the Middle District of 
Louisiana. 


On July 9, 2019, the District Court issued an order granting SEI’s Summary Judgment Motion to dismiss the remaining Section 714(B) claim in the Lillie 
proceeding and denying Plaintiffs’ Motion for Continuance of SEI and SPTC’s Motion for Summary Judgment pursuant to Rule 56(d). 


On July 16, 2019, SEI and SPTC filed a Motion for Summary Judgment pursuant to Rule 56(d) in the Ahders proceeding to have the remaining Section 
714(B) claim dismissed. 


On July 17, 2019, Plaintiffs filed a Motion for Reconsideration and/or New Trial as to the July 9, 2019 Ruling and Order (ECF 146) by the Honorable Brian 
A. Jackson denying a continuance of SEI’s Motion for Summary Judgment pursuant to Rule 56(d) in the Lillie proceeding. The Court denied Plaintiffs’ 
Motion and entered a Final Judgment in favor of SEI and SPTC on August 15, 2019. 


On August 27, 2019, Plaintiffs-Appellants filed a Notice of Appeal to the United States Court of Appeals for the Fifth Circuit of the District Court's 
dismissal of the Lillie matter. 


On November 20, 2019, Plaintiffs-Appellants filed a Motion in Support of the Notice of Appeal with the Fifth Circuit in the Lillie matter. 


n January 17, 2020, SEI and SPTC timely filed their brief in opposition to the Plaintiffs-Appellants' motion for appeal in the Lillie Matter. 


oOo Oo 


n January 24, 2020, the District Court issued an order granting SEI’s Summary Judgment Motion to dismiss the remaining Section 714(B) claim in the 
dhers proceeding. 


> 
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n February 7, 2020, Plaintiffs-Appellants filed their reply brief with the Fifth Circuit in the Lillie matter. 


65 


Another case, filed in the 23rd Judicial District Court for the Parish of Ascension, also was removed to federal court and transferred by the Judicial 
Panel on Multidistrict Litigation to the Northern District of Texas and the Stanford MDL. The schedule for responding to that Complaint has not yet 
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ness in the period(s) during which the underlying matters are resolved. 


Note 11 — Income Taxes 


The federal and state and foreign income tax provision is summarized as follows: 


Year Ended December 31, 2019 2018 2017 
Current 
Federal $ 100,986 $ 82,493 $ 154,776 
State 19,902 13,709 11,645 
Foreign 11,722 8,405 8,002 
132,610 104,607 174,423 
Deferred 
Federal (1,635) 2,550 (26,350) 
State (960) 1,166 1,378 
Foreign — 15 3,199 
(2,595) 3,731 (21,773) 
Total income taxes $ 130,015 ¢ 108,338 $ 152,650 


Annual tax provisions include amounts considered sufficient to pay assessments that may result from examination of prior year tax returns; however, 
the amount ultimately paid upon resolution of issues raised may differ materially from the amount accrued. The examination and the resolution 
process may last longer than one year. 


The components of Income before income taxes are summarized as follows: 


Year Ended December 31, 2019 2018 2017 
Domestic $ 565,842 $¢ 579,622 $ 523,044 
Foreign 65,599 34,584 33,995 


$ 631,441 $¢ 614,206 $ 997,039 


The Company's foreign income is primarily earned in Canada, the Republic of Ireland and the United Kingdom. The increase in the Company's foreign 
income during 2019 is primarily due to the increase of income from certain foreign subsidiaries subject to tax in non-U.S. jurisdictions. 


The effective income tax rate differs from the federal income tax statutory rate due to the following: 


Year Ended December 31, 2019 2018 2017 
Statutory rate 21.0% 21.0% 35.0% 
State taxes, net of federal tax benefit 2.4 1.9 1.3 
Foreign tax expense and tax rate differential - (0.1) (11) 
Tax benefit from stock option exercises (1.9) (3.8) (3.9) 
Enactment of the Tax Cuts and Jobs Act: 

Re-measurement of deferred taxes - — (4.9) 

One-time transition tax on repatriation of foreign earnings and withholding tax - (0.1) 2.6 
Research and development tax credit (1.1) (0.8) (0.9) 
Domestic Production Activities Deduction - _ (0.5) 
Foreign-Derived Intangible Income Deduction (FDI!) (0.2) (0.2) a 
Other, net 0.4 (0.3) (0.2) 

20.6% 17.6% 274% 


The increase in the Company's effective tax rate in 2019 was primarily due to reduced tax benefits related to the lower volume of stock option 
exercises as compared to 2018 and an increase in the Company's state effective tax rate. 


The Company's effective income tax rate in 2018 included the 21.0 percent corporate tax rate under the Tax Cut and Jobs Act (the Tax Act). The Tax 
Act also provided for a Foreign-Derived Intangible Income (FDI!) deduction. For 2019 and 2018, the Company estimated a federal FDI deduction 
benefit of $1,315 and $1,206, respectively. The Tax Act also repealed the Section 199 deduction for businesses that perform domestic manufacturing 
and certain other production activities which had an favorable impact on the Company's tax rate in 2017. 

I 


he impact to the Company's effective tax rate in 2017 from the Tax Act was a combination of a $27,153 tax benefit from the re-measurement of the 
Company's estimated net deferred tax liability as of December 31, 2017 based upon the 21.0 percent corporate tax rate offset by expense of $14,743 
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from the pre 
previously un 


iminary estimate of the one-time transition tax relating to the impact of the deemed repatriation and withholding tax of the Company's 
distributed foreign earnings. The net impact to the Company's tax rate in 2017 from the Tax Act was a net tax benefit of $12,410, or $0.08 


diluted earnings per share. The favorable impact to the Company's effective income tax rate in 2018 from the Tax Act related to the finalization of the 


estimated on 


e-time transition tax. 


The Tax Act also imposed a territorial rather than wor 


dwide system which requires a one-time transition tax on the repatriation of previously deferred 


foreign earnings. As of December 31, 2019, the remaining amount payable related to the transition tax of $803 is included in Long-term income taxes 
payable on the accompanying Consolidated Balance Sheet. 


Deferred income taxes for 2019 a 


December 31, 2019 and 2018 are 


Deferred Tax Assets: 


nd 2018 reflect the impact of temporary differences between the amount of assets and liabilities for financial 
reporting purposes and such amounts as measured by tax laws and regulations. Significant components of our deferred tax assets and liabilities at 


as follows: 


Stock-based compensation expense 
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orward 

yforward and other 

ts 

duction for uncertain tax positions 


zed in different periods for financial reporting and income tax purposes 


Total deferred income tax assets 


Less: State net operating loss valuation allowance 


Less: Foreign net operating 


loss valuation allowance 


Net deferred income tax assets 


Deferred Tax Liabilities: 
Capitalized software currently 


Difference in financial reportin 


Difference between book and 


deductible for tax purposes, net of amortization 
g and income tax depreciation methods 


tax basis of other assets 


Goodwill and other intangibles 


Foreign dividend withholding tax 


Capitalized contract costs 
Other liabilities 


Total deferred income tax liabilities 


Net deferred income tax liabilities 


The valuation a 
subsidiaries, fo 


$ 


$ 
$ 


2019 


24,686 
67,472 
6,081 
4,436 
2,124 


1,960 
1,271 


108,030 


(64,737) 
(5,994) 


37,299 


(68,265) 
(6,032) 
(4,593) 
(2,170) 
(312) 
(7,072) 
(1,755) 


(90,199) 
(52,900) 


$ (90626) 
$ (65,753) 


2018 


$ 24,125 
67,825 

6,533 

4,118 

1,882 


1,657 
1,049 
107,189 
(65,870) 
(6,446) 


$4873 


lowances against deferred tax assets at December 31, 2019 and 2018 are related to state net operating losses from certain domestic 
eign net operating losses from certain foreign subsidiaries and the restriction of the use of the foreign tax credit placed by the Tax Act. 


Certain state and foreign tax statutes significantly limit the utilization of net operating losses for domestic and foreign subsidiaries. Furthermore, these 
net operating losses cannot be used to offset the net income of other subsidiaries. 


The Company recognizes uncertai 


n tax positions in accordance with the applicable accounting guidance and adjusts these liabilities when 


management’s judgment changes as a result of the evaluation of new information not previously available. Due to the complexity of some of these 


uncertainties, the ultimate resolution may resu 
Company’s total unrecognized tax benefit, incl 


effective tax rate if the Com 


one year is netted against the current payable 
accompanying Consolidated Balance Sheet. D 
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tin a payment that is materially different from the Company's current estimate of the tax liabilities. The 
uding interest and penalties, as of December 31, 2019 was $17,318, of which $15,194 would affect the 

benefit. The gross amount of uncertain tax liability of $4,896 is expected to 
account while the remaining amount of $12,422 is included in Other long-term liabilities on the 
ended December 31, 2019, the Company recognized $3,435 of previously 


be paid within 


unrecognized 


The Company files a consolidated federal income tax return and separate income tax returns with various states. Certain subsidiaries of the Company 
file tax returns in foreign jurisdictions. The Company is no longer subject to U.S. federal income tax examination for years before 2016 and is no 
longer subject to state, local or foreign income tax examinations by authorities for years before 2015. 


A reconciliation of the beginning and ending amount of unrecognized tax benefit is as follows: 


2019 2018 2017 
Balance as of January 1 $ 14,367 $ 14,480 $ 17,287 
Tax positions related to current year: 

Gross additions 3,054 2,446 3,180 
Tax positions related to prior years: 

Gross additions 1,465 340 21 
Settlements (145) (278) (352) 
Lapses on statute of limitations (3,385) (2,621) (5,846) 
Balance as of December 31 $ 15,356 $ 14,367 $ 14,480 


e above reconciliation of the gross unrecognized tax benefit will differ from the amount which would affect the effective tax rate because of the 
recognition of the federal and state tax benefits and interest and penalties. 


he Company classifies all interest and penalties as income tax expense. The Company has recorded $1,962, $1,289 and $1,175 in liabilities for tax- 
related interest and penalties in 2019, 2018 and 2017, respectively. 


he Company estimates it will recognize $4,896 of unrecognized tax benefits within the next twelve months due to lapses on the statute of limitation. 


he Company includes its direct and indirect subsidiaries in its U.S. consolidated federal income tax return. The Company’s tax sharing allocation 
agreement provides that any subsidiary having taxable income will pay a tax liability equivalent to what that subsidiary would have paid if it filed a 
separate income tax return. If the separately calculated federal income tax provision for any subsidiary results in a tax loss, the current benefit 
resulting from such loss, to the extent utilizable on a separate return basis, is accrued and paid to that subsidiary. 


Note 12 — Business Segment Information 


The Company’s reportable business segments are: 


Private Banks — provides outsourced investment processing and investment management platforms to banks and trust institutions, independent 
wealth advisers and financial advisors worldwide; 


Investment Advisors — provides investment management and investment processing platforms to affluent investors through a network of 
independent registered investment advisors, financial planners and other investment professionals in the United States; 


Institutional Investors — provides investment management and administrative outsourcing platforms to retirement plan sponsors, healthcare 
systems, higher education and other not-for-profit organizations worldwide; 


Investment Managers — provides investment operations outsourcing platforms to fund companies, banking institutions, traditional and non- 
traditional investment managers worldwide and family offices in the United States; and 


Investments in New Businesses — focuses on providing investment management solutions to ultra-high-net-worth families residing in the 
United States; developing internet-based investment services; developing network and data protection services; modularizing larger technology 
platforms into stand-alone components; entering new markets; and conducting other research and development activities. 


In 2019, 2018 and 2017, no single customer accounted for more than ten percent of revenues in any business segment. 
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The following tables highlight certain financial information about each of the Company’s business segments for the years ended December 31, 2019, 
2018 and 2017: 


Investments 
Private Investment Institutional Investment In New 
Banks Advisors Investors Managers Businesses Total 
For the Year Ended December 31, 2019 
Revenues $ 470,276 $ 403,778 $ 322,062 $ 440,796 $ 12,973 $ 1,649,885 
Expenses 443,136 208,508 153,937 282,024 29,660 1,117,265 
Operating profit (loss) $ 27,140 $ 195,270 $ 168,125 $ 158,772 $ (16,687) $ 532,620 
Investments 
Private Investment Institutional Investment In New 
Banks Advisors Investors Managers Businesses Total 
For the Year Ended December 31, 2018 
Revenues $ 483,097 $ 399,089 $ 333,299 $ 398,076 $ 10,606 $ 1,624,167 
Expenses 457,894 212,439 163,536 259,693 22,971 1,116,533 
Operating profit (loss) $ 25,203 $ 186,650 $ 169,763 $ 138,383 $ (12,365) $ 507,634 
Investments 
Private Investment Institutional Investment In New 
Banks Advisors Investors Managers Businesses Total 
For the Year Ended December 31, 2017 
Revenues $ 474,272 $ 373,473 $ 322,457 $ 349,444 $ 6,906 $ 1,526,552 
Expenses 455,119 201,833 161,640 226,504 20,678 1,065,774 
Operating profit (loss) $ 19,153 $ 1,640 $ 160,817 $ 122,940 $ (13,772) $ 460,778 


A reconciliation of the total reported for the business segments to income from operations in the Consolidated Statements of Operations for the years 
ended December 31, 2019, 2018 and 2017 is as follows: 


Year Ended December 31, 2019 2018 2017 

Total operating profit from segments above $ 532,620 $ 507,634 $ 460,778 
Corporate overhead expenses (72,196) (65,646) (63,834) 
Income from operations $ 460,424 $¢ 441,988 $ 396,944 


The following tables provide additional information for the years ended December 31, 2019, 2018 and 2017 pertaining to our business segments: 


Capital Expenditures (1) Depreciation 

Year Ended December 31, 2019 2018 2017 2019 2018 2017 

Private Banks $ 33,068 ¢ 36,763 $ 47,526 $ 14,349 $ 13,773 $ 16,479 
Investment Advisors 17,413 16,572 17,450 4,653 4,607 3,364 
Institutional Investors 4,057 3,863 4,020 1,600 1,672 1,121 
Investment Managers 18,970 13,639 15,863 7,145 6,988 4,698 
Investments in New Businesses 1,349 972 546 383 547 826 
Total from business segments $ 74,857 $ 71,809 $ 85,405 $ 28,130 ¢ 27,587 $ 26,488 
Corporate Overhead 2,314 1,507 1,163 1,306 1,205 823 


(1) Capital expenditures include additions to property and equipment and capitalized software. 
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Amortization 


Year Ended December 31, 2019 2018 2017 

Private Banks $ 29,054 $ 27,312 $ 32,696 
Investment Advisors 10,311 9,668 10,930 
Institutional Investors 1,726 1,707 1,599 
Investment Managers 9,358 9,382 2,593 
Investments in New Businesses 740 595 239 
Total from business segments $ 51,189 $ 48,664 $ 48,057 
Corporate Overhead 230 231 218 


$ 51,419 $ 48,895 $ 48,275 


Total Assets 


2019 2018 
Private Banks $ 567,796 $ 558,451 
Investment Advisors 165,556 143,042 
Institutional Investors 115,012 109,081 
Investment Managers 373,986 318,342 
Investments in New Businesses 19,735 33,142 
Total from business segments $ 1,242,085 $ 1,162,058 
Corporate Overhead (2) 909,285 809,610 


$2,151,370 $ 1,971,668 


(2) Unallocated assets primarily consist of cash and cash equivalents, marketable securities, and certain other shared services assets. 


The following table presents revenues based on the location of the use of the products or services: 


For the Year Ended December 31, 2019 2018 2017 
United States $ 1,385,744 $ 1348130 $ 1,298,381 
International operations 264,141 276,037 228,171 
$ 1,649,885 $ 1,624,167 $ 1,526,552 
The following table presents assets based on their location: 
2019 2018 
United States $ 1,732,427 $ 1,612,202 
International operations 418,943 359,466 


Note 13 — Related Party 


$ 2,151,370 $ 1,971,668 


Transactions 


The Company, either by itself or through its wholly-owned subsidiaries, serves as the sponsor, administrator, investment advisor, distributor and 
shareholder servicer for SEl-sponsored investment products. These investment products are offered to clients of the Company and its subsidiaries. 


Fees earned by the Company 
distribution, and shareholder s 


£ 


or the related services are recognized pursuant to the provisions of investment advisory, fund administration, 
ervices agreements directly with the investment products. These fees totaled $449,725, $462,101 and $453,438 in 2019, 


2018 and 2017, respectively. The Company also serves as an introducing broker-dealer for securities transactions of SEl-sponsored investment 


products. The Company recog 
reflected in Asset managemen 


nized $632, $2,001 and $1,216 in commissions during 2019, 2018 and 2017, respectively. Both of these fees are 
t, administration and distribution fees on the accompanying Consolidated Statements of Operations. 


Receivables from investment products on the accompanying Consolidated Balance Sheets primarily represent fees receivable for distribution, 


investment advisory, and admi 


nistration services to various investment products sponsored by SEI. 
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Note 14 — Goodwill and Intangible Assets 


The carrying amount of the Company's goodwill by segment at December 31, 2019 and 2018 is as follows: 


Investments 
Investment In New 
Managers Businesses Total 
Balance, January 1, 2018 $ 52,990 $ — $ 52,990 
Acquisition of Huntington Steele = 11,499 11,499 
Balance, December 31, 2018 $ 52,990 $ 11,499 $ 64,489 
Balance, December 31, 2019 $ 52,990 $ 11,499 $ 64,489 


In April 2018, the Company acquired all ownership interests of Huntington Steele, LLC (Huntington Steele). The excess purchase price over the 
estimated value of the net tangible and identifiable intangible assets was allocated to goodwill. The total amount of goodwill from this transaction 
amounted to $11,499 and is included on the accompanying Consolidated Balance Sheets. The total purchase price for Huntington Steele included a 
contingent purchase price of $12,120 payable to the sellers upon the attainment of specified financial measures determined at various intervals 
occurring between 2019 and 2023. During 2019, the Company made a payment of $433 to the sellers and made an adjustment of $568 to increase 
the fair value of the remaining contingent consideration. The fair value adjustment to the contingent consideration is reflected in Facilities, supplies 
and other costs on the accompanying Consolidated Statement of Operations in 2019. As of December 31, 2019, the current portion of the contingent 
consideration of $625 is included in Accrued liabilities on the accompanying Balance Sheet. The long-term portion of the contingent consideration of 
$11,630 is included in Other long-term liabilities on the accompanying Balance Sheet. 


There was no change in the carrying amount of the Company's goodwill during 2019. 


The Company's intangible assets consist of: 


Weighted Average Weighted Average 
2019 Estimated Useful Life 2018 Estimated Useful Life 

Acquired technology $ 13,510 10.0 years $ 13,510 10.0 years 
Client relationships 16,940 13.9 years 16,940 13.9 years 
Non-competition agreements 3,470 5.0 years 3,470 5.0 years 
Trade name 2,840 7.0 years 2,840 7.0 years 

36,760 36,760 
Less: Accumulated amortization (8,773) (5,090) 
Intangible assets, net $ 27,987 $ 31,670 


The Company recognized $3,683 and $3,538 of amortization expense related to intangible assets during 2019 and 2018, respectively. 


The Company currently expects to recognize amortization expense related to intangible assets as of December 31, 2019 each year from 2020 through 
2024 as follows: 


Expected Amortization 
Expense Related to 


Year Intangible Assets 

2020 $ 3,683 
2021 3,683 
2022 3,336 
2023 2,989 
2024 2,818 


Note 15 — Revenues from Contracts with Customers 


The Company adopted the requirements of ASC 606 using the modified retrospective method on January 1, 2018. Prior periods were not restated. As 
a result of the adoption, fees received for research services provided by SIDCO, the Company’s broker-dealer subsidiary, to customers in soft-dollar 
arrangements were recorded in revenues net of amounts paid for the soft-dollar arrangement. The amounts paid by the Company were previously 
recorded gross as an expense. The amounts related to soft-dollar arrangements during 2018 and 2017 were $16,680 and $14,623, respectively. 


The Company’s principal sources of revenues are: (1) asset management, administration and distribution fees primarily earned based upon a 
contractual percentage of net assets under management or administration; and (2) information processing and software servicing fees that are either 
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recurring and primarily earned based upon the number of trust accounts being serviced or a percentage of the market value of the clients' assets 
processed on the Company's platforms, or non-recurring and based upon project-oriented contractual agreements related to client implementations. 


Disaggregation of Revenue 


The following tables provide additional information pertaining to our revenues disaggregated by major product line and primary geographic market 
based on the location of the use of the products or services for each of the Company’s business segments for 2019 and 2018: 


Investments 
Private Investment Institutional Investment In New 
Banks Advisors Investors Managers Businesses Total 
Major Product Lines: For the Year Ended December 31, 2019 
nvestment management fees from pooled 
investment products $ 135,503 $ 282,253 $ 54,726 $ 766 $ 1,293 $ 474,541 
nvestment management fees from 
investment management agreements 1,616 103,428 266,323 — 11,571 382,938 
nvestment operations fees 1,634 — — 403,208 — 404,842 
nvestment processing fees - PaaS 177,046 _ _ _— — 177,046 
nvestment processing fees - SaaS 132,661 _ _— 11,036 — 143,697 
Professional services fees 15,687 — _— 5,209 — 20,896 
Account fees and other 6,129 18,097 1,013 20,577 109 45,925 
Total revenues $ 470,276 $ 403,778 $ 322,062 $ 440,796 $ 12,973 $ 1,649,885 
Primary Geographic Markets: 
United States $ 304,860 $ 403,778 $ 252,149 $ 41,984 $ 12,973 $ 1,385,744 
United Kingdom 102,518 _ 52,584 _ _ 155,102 
Canada 43,661 — 6,889 — — 50,550 
Ireland 19,237 — 9,588 28,812 — 57,637 
Other — — 852 — — 852 
Total revenues $ 470,276 $ 403,778 $ 322,062 $ 440,796 $ 12,973 $ 1,649,885 
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Investments 


Private Investment Institutional Investment In New 
Banks Advisors Investors Managers Businesses Total 

Major Product Lines: For the Year Ended December 31, 2018 

Investment management fees from pooled 

investment products $ 138,616 $ 288,030 $ 59,739 $ 928 $ 1,017 $ 488,330 

nvestment management fees from 

investment management agreements 793 94,526 271,600 331 9,457 376,/07 

nvestment operations fees 1,517 — — 360,382 _— 361,899 

Investment processing fees - PaaS 182,068 _ _ 2,519 _— 184,587 

nvestment processing fees - SaaS 136,222 _ — 9,598 _ 145,820 

Professional services fees 16,643 — _— 7,280 — 23,923 

Account fees and other 7,238 16,533 1,960 17,038 132 42,901 
Total revenues $ 483,097 $ 399,089 $ 333,299 $ 398,076 $ 10,606 $ 1,624,167 
Primary Geographic Markets: 

United States $ 304,762 $ 399,089 $ 257,080 $ 376,593 $ 10,606 $ 1,348,130 

United Kingdom 112,980 — 55,471 — — 168,451 

Canada 45,941 — 8,526 — — 54,467 

Ireland 19,414 — 10,419 21,483 — 51,316 

Othe — — 1,803 — — 1,803 
Total revenues $ 483,097 $ 399,089 $ 333,299 $ 398,076 $ 10,606 $ 1,624,167 
Investment management fees from pooled investment products - Revenues associated with clients' assets invested in Company-sponsored pooled 
investment products. Contractual fees are stated as a percentage of the market value of assets under management and collected on a monthly basis. 
Revenues are recognized in Asset management, administration and distribution fees on the accompanying Consolidated Statements of Operations. 
Investment management fees from investment management agreements - Revenues based on assets of clients of the Institutional Investors segment 
primarily invested in Company-sponsored products. Each client is charged an investment management fee that is stated as a percentage of the 
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Account fees and other - Revenues associated with custody account servicing, account terminations, reimbursements received for out-of-pocket 
expenses, and other fees for the provision of ancillary services. 
Note 16 — Leases 


The Company has operating leases for corporate facilities and equipment. The Company's expense related to leases during 2019 was $10,159 and is 
included in Facilities, supplies and other costs on the accompanying Consolidated Statement of Operations. 


The Company's future minimum lease payments under non-cancelable leases as of December 31, 2019 are as follows: 


Future Minimum Lease 


Year Payment 

2020 $ 9,906 
2021 8,334 
2022 8,043 
2023 7,977 
2024 6,477 
Thereafter 10,707 
Total future minimum lease payments 51,444 
Less: Imputed interest (3,838) 
Total $ 47,606 


The following table provides supplemental Consolidated Balance Sheet information related to the Company's leases: 


2019 

Current portion of long-term operating lease liabilities $ 9,156 
Long-term operating lease liabilities 38,450 
Total operating lease liabilities $ 47,606 
Weighted average remaining lease term 6.3 years 
Weighted average discount rate 2.61% 
The following table provides supplemental cash flow information related to the Company's leases: 

Year Ended December 31, 2019 

Cash paid for amounts included in the measurement of lease liabilities $ 10,932 
Right-of-use assets obtained in exchange for lease obligations 6,372 
Note 17 — Quarterly Financial Data (Unaudited) 

For the Three Months Ended 

2019 March 31 June 30 September 30 December 31 
Revenues $ 400,820 $ 409,586 $ 416,254 $ 423,225 
Income before income taxes $ 146,257 $ 162,346 $ 162,870 $ 159,968 
Net income $ 113,981 $ 126,540 $ 132,168 $ 128,737 
Basic earnings per share $ 0.74 $ 0.83 $ 0.88 $ 0.86 
Diluted earnings per share (1) $ 0.73 $ 0.82 $ 0.86 $ 0.84 
Effective income tax rate 22.1% 22.1% 18.9% 19.5% 
(1) The sum of the individual quarterly earnings per share amounts may not agree with the annual earnings per share amount as each quarterly 
computation is based on the weighted average number of shares outstanding during that period. 


vis) 


For the Three Months Ended 


2018 March 31 June 30 September 30 December 31 
Revenues $ 405,598 $ 404,830 $ 408,682 $ 405,057 
Income before income taxes $ 158,758 $ 154,254 $ 157,595 $ 143,599 
Net income $ 139,838 $ 121,677 $ 128,319 $ 116,034 
Basic earnings per share $ 0.89 $ 0.77 $ 0.82 $ 0.75 
Diluted earnings per share $ 0.86 $ 0.75 $ 0.80 $ 0.73 
Effective income tax rate 11.9% 211% 18.6% 19.2% 
Schedule Il - Valuation and Qualifying Accounts and Reserves SEI Investments Company 
(In thousands) and Subsidiaries 
Year Ended December 31, Additions 
Balance at Charged to Charged Balance 
Beginning Costs and to Other at End 
Description of Year Expenses Accounts (Deductions) of Year 
Allowance for doubtful accounts: 
2019 $ 718 $ 483 $ — $ = 1,201 
2018 695 23 — — 718 
2017 523 172 — —- 695 
Deferred income tax valuation allowance: 
2019 $ 72,316 $ — $ — $ (1,585) $ 70,731 
2018 68,469 — 3,847 — 72,316 
2017 17,922 _ 50,547 _ 68,469 
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure. 


None. 


Item 9A. Controls and Procedures. 
Conclusion Regarding the Effectiveness of Disclosure Controls and Procedures 


Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief Financial Officer, we conducted 
an evaluation of the effectiveness of our disclosure controls and procedures, as such term is defined under Rule 13a-15(e) promulgated under the 
Securities Exchange Act of 1934, as amended (the Exchange Act), as of the end of the period covered by this report. Based on this evaluation, our 
Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures are effective as of the end of the period 
covered by this annual report to provide reasonable assurance that the information required to be disclosed by us in reports filed under the Exchange 
Act is recorded, processed, summarized, and reported within the time periods specified in the SEC’s rules and forms. Disclosure controls and 
procedures include, without limitation, controls and procedures designed to ensure that information required to be disclosed by an issuer in the 
reports that it files or submits under the Act is accumulated and communicated to the issuer’s management including its principal executive and 
principal financial officers, or persons performing similar functions, as appropriate to allow timely decisions regarding required disclosure. 


£ 


Management’s Report on Internal Control over Financial Reporting 


Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in 
Exchange Act Rule 13a-15(f). Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief 
Financial Officer, we conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework in Internal 
Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our evaluation 
under the framework in Internal Control — Integrated Framework (2013), our management concluded that our internal control over financial reporting 
was effective as of December 31, 2019. 


The effectiveness of our internal control over financial reporting as of December 31, 2019 has been audited by KPMG LLP, an independent registered 
public accounting firm, as stated in their report which is included herein. 


Changes in Internal Control over Financial Reporting 


ra 


No change in our internal control over financial reporting occurred during the quarter ended December 31, 2019 that has materially affected, or is 
reasonably likely to materially affect, our internal control over financial reporting. We implemented internal controls to ensure we adequately 
evaluated our lease agreements and properly assessed the impact of the new accounting standard related to leases on our consolidated financial 
statements to facilitate the adoption of this standard on January 1, 2019 as well as the ongoing accounting under the new standard. There were no 
significant changes to our internal control over financial reporting during 2019 as a result of the ongoing accounting under the new accounting 
standard. 


Item 9B. Other Information. 


None. 
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PART Ill 


Item 10. Directors, Executive Officers and Corporate Governance. 

Identification of Directors 

Information with respect to the members of the Board of Directors of the Company is set forth under the caption “Election of Directors” in the 
Company’s definitive proxy statement to be filed pursuant to Regulation 144, which information is incorporated herein by reference. 
Identification of Executive Officers 


The Board of Directors of the Company has determined that the Company’s executive officers with 
Securities Exchange Act of 1934, as amended, are as follows: 


in the meaning of Rule 3b-7 promulgated under the 


ALFRED P. WEST, JR., 77, has been the Chairman of the Board of Directors and Chief Executive Officer of the Company since its inception in 1968. 
Mr. West was President from June 1979 to August 1990. 


KEVIN P. BARR, 54, has been an employee of the Company since May 2000. Mr. Barr has been an Executive Vice President since May 2008. 


KATHY C. HEILIG, 61, has been an employee of the Company since November 1987. Ms. Heilig has been Chief Accounting Officer and Controller since 
May 1999. Ms. Heilig was Treasurer from May 1997 to May 2005. 


RYAN P. HICKE, 42, has been an employee of the Company since May 1998. Mr. Hicke has been an Executive Vice President and Chief Information 
Officer since November 2018 and was a Senior Vice President from 2015 until November 2018. 


PAUL F. KLAUDER, 52, has been an employee of the Company since May 1993. Mr. Klauder has been an Executive Vice President since February 
2016 and was a Senior Vice President from May 2004 until February 2016. 


DENNIS J. MCGONIGLE, 59, has been an employee of the Company since August 1985. Mr. McGonigle has been the Chief Financial Officer since 
December 2002 and an Executive Vice President since July 1996 and was a Senior Vice President from May 1995 until July 1996. 


STEPHEN G. MEYER, 55, has been an employee of the Company since November 1992. Mr. Meyer has been an Executive Vice President since 
December 2006 and was a Senior Vice President from December 2005 until December 2006. 


MICHAEL N. PETERSON, 53, has been Executive Vice President and General Counsel of the Company since May 2018. Prior to February 2018, Mr. 
Peterson was a partner of Morgan Lewis & Bockius, LLP, a law firm, and from February 2018 until May 2018, Mr. Peterson was a partner of Reed Smith, 
LLP, a law firm. 


WAYNE M. WITHROW, 64, has been an employee of the Company since January 1990. Mr. Withrow has been an Executive Vice President since 
March 2000 and was a Senior Vice President from January 1994 until March 2000. Mr. Withrow was Chief Information Officer from March 2000 to May 
2002. 


Section 16(a) Beneficial Ownership Reporting Compliance 


Information with respect to the Section 16(a) compliance of the directors and executive officers of the Company is set forth under the caption “Section 
16(a) Beneficial Ownership Reporting Compliance” in the Company's definitive proxy statement to be filed pursuant to Regulation 14A, which 
information is incorporated herein by reference. 


Code of Conduct 


The Company has adopted a Code of Conduct applicable to all of its employees, including its executive officers, as well as a Code of Ethics for Senior 
Financial Officers. The Code of Conduct and the Code of Ethics for Senior Financial Officers is posted on our website, www.seic.com under the 
Investors/Corporate Governance section. 


Item 11. Executive Compensation. 


Information required by this item is set forth under the caption “Executive Compensation” in the Company’s definitive proxy statement to be filed 
pursuant to Regulation 14A, which information is incorporated herein by reference. 
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Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters. 


Information required by this item is set forth under the caption “Ownership of Shares” in the Company’s definitive proxy statement to be filed pursuant 
to Regulation 14A, which information is incorporated herein by reference. 


The following table provides information regarding the aggregate number of securities to be issued under all of our equity compensation plans upon 
exercise of outstanding options, warrants, and other rights and their weighted-average exercise price as of December 31, 2019. Material features of 
each of the plans reflected in the table are described below. 
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The 2007 Plan has been merged with and into the 2014 Plan as of May 21, 2014. Outstanding grants under the 2007 Plan will continue according to 
the terms in effect before the plan merger, but the outstanding shares with respect to those outstanding grants will be issued or transferred under the 
2014 Plan. No additional grants shall be made after May 21, 2014 under the 2007 Plan. 


Item 13. Certain Relationships and Related Transactions, and Director Independence. 


Information required by this item is set forth under the captions “Election of Directors,” “Executive Compensation,” and “Director Compensation” in 
the Company’s definitive proxy statement to be filed pursuant to Regulation 14A, which information is incorporated herein by reference. 


Item 14. Principal Accounting Fees and Services. 


Information required by this item is set forth under the caption “Ratification or Appointment of Independent Public Accountants” in the Company’s 
definitive proxy statement to be filed pursuant to Regulation 14A, which information is incorporated herein by reference. 
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PART IV 
Item 15. Exhibits, Financial Statement Schedules. 


1and 2. Financial Statements and Financial Statement Schedules. The following is a list of the Consolidated Financial Statements of the 
Company and its subsidiaries and supplementary data filed as part of Item 8 hereof: 


Reports of Independent Registered Public Accounting Firm 

Consolidated Balance Sheets — December 31, 2019 and 2018 

Consolidated Statements of Operations — For the years ended December 31, 2019, 2018 and 2017 
Consolidated Statements of Comprehensive Income — For the years ended December 31, 2019, 2018 and 2017 
Consolidated Statements of Changes in Equity — For the years ended December 31, 2019, 2018 and 2017 
Consolidated Statements of Cash Flows — For the years ended December 31, 2019, 2018 and 2017 


Notes to Consolidated Financial Statements 
Schedule II - Valuation and Qualifying Accounts and Reserves — For the years ended December 31, 2019, 2018 and 2017 


All other schedules are omitted because they are not applicable, or not required, or because the required information is included in the 
Consolidated Financial Statements or notes thereto. 


3. Exhibits, Including Those Incorporated by Reference. The exhibits to this Report are listed on the accompanying index to exhibits and 
are incorporated herein by reference or are filed as part of this Annual Report on Form 10-K. 


Item 16. Form 10-K Summary. 


None. 
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EXHIBIT INDEX 


The following is a list of exhibits filed as part of this annual report on Form 10-K. For exhibits incorporated by reference, the location of the exhibit in 
the previous filing is indicated in parentheses. 


3.1. (P) Articles of Incorporation of the Registrant as amended on January 21, 1983. (Incorporated by reference to 
exhibit 3.1 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1982.) 
31.2 (P) Amendment to Articles of Incorporation of the Registrant, dated May 21, 1992. (Incorporated by reference to 
exhibit 3.1.2 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1992.) 
31.3 (P) Amendment to Articles of Incorporation of the Registrant, dated May 26, 1994. (Incorporated by reference to 
exhibit 3.1.3 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1994.) 
31.4 (P) Amendment to Articles of Incorporation of the Registrant, dated November 21, 1996. (Incorporated by reference 
to exhibit 3.1.4 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 1996.) 
31.5 Amendment to Articles of Incorporation of the Registrant, dated February 14, 2001. (Incorporated by reference 
to exhibit 3.1.5 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2000.) 
3.2 Amended and Restated By-Laws. (Incorporated by reference to exhibit 3.2 to the Registrant’s Current Report on 
Form 8-K dated January 6, 2009.) 
3.21 Amendment of Section 3.02 of the Amended and Restated Bylaws. (Incorporated by reference to exhibit 3.21 
to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 2010.) 
44 Rights Agreement dated January 6, 2009. (Incorporated by reference to exhibit 4.1 to the Registrant’s Current 
Report on Form 8-K dated January 6, 2009.) 
42 Statement with Respect to Shares of a Domestic Corporation amending the designations of Series A Junior 
Participating Preferred Shares as a series of the Series Preferred Stock of the Company, dated January 6, 
2009. (Incorporated by reference to exhibit 3.1 to the Registrant’s Current Report on Form 8-K dated January 6, 
2009.) 
Note: Exhibits 10.4 through 10.12 constitute the management contracts and executive compensatory plans or 
arrangements in which certain of the directors and executive officers of the Registrant participate. 
10.4 1998 Equity Compensation Plan, Amended and Restated as of April 8, 2003. (Incorporated by reference to 
exhibit 99.1 to the Registrant’s Registration Statement on Form S-8 (No. 333-111224) filed December 16, 2003.) 
10.41 Amendment 2006-1 to the 1998 Equity Compensation Plan, Amended and Restated as of April 8, 2003. 
(Incorporated by reference to exhibit 10.4.1 to the Registrant’s Annual Report on Form 10-K for the fiscal year 
ended December 31, 2006.) 
10.5 Employee Stock Purchase Plan as Amended and Restated on May 20, 2008. (Incorporated by reference to the 
Registrant’s Current Report on Form 8-K dated May 20, 2008.) 
10.6 SEI Capital Accumulation Plan. (Incorporated by reference to exhibit 99(e) to the Registrant’s Registration 
Statement on Form S-8 (No. 333-41343) filed December 2, 1997.) 
10.10 2007 Equity Compensation Plan. (Incorporated by reference to exhibit 10.10 to the Registrant’s Current Report 
on Form 8-K dated April 11, 2007.) 
10.11 2014 Omnibus Equity Compensation Plan. (Incorporated by reference to exhibit 10.11 to the Registrant’s Current 
Report on Form 8-K dated May 21, 2014.) 
10.12 Employment Agreement, dated May 2, 2018, between Michael N. Peterson and the Registrant. 
10.22 Credit Facility, dated January 14, 2003 between Royal Bank of Canada and SEI Investments Canada Company, 
a subsidiary of SEI Investments Company. (Incorporated by reference to exhibit 10.22 to the Registrant’s Annual 
Report on Form 10-K for the fiscal year ended December 31, 2005.) 


10.221 First Amendment, dated June 15, 2005 to Credit Facility, dated January 14, 2003 between Royal Bank of 
Canada and SEI Investments Canada Company, a subsidiary of SEI Investments Company. (Incorporated by 
reference to exhibit 10.22.11 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended 
December 31, 2005.) 


10.22.2 Second Amendment, dated February 20, 2006 to Credit Facility, dated January 14, 2003 between Royal Bank 
of Canada and SEI Investments Canada Company, a subsidiary of SEI Investments Company. (Incorporated by 
reference to exhibit 10.22.2 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended 

December 31, 2005.) 


10.26 Credit Agreement, dated as of June 13, 2016 among SEI Investments Company, the Lenders, U.S. Bank National 
Association, as Syndication Agent, Citizens Bank of Pennsylvania and Manufacturers and Traders Trust 
Company, each as Documentation Agent, and Wells Fargo Bank, National Association, as Administrative Agent 
(Incorporated by reference to exhibit 10.26 to the Registrant’s Current Report on Form 8-K dated June 13, 
2016.) 
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14 Code of Ethics for Senior Financial Officers. (Incorporated by reference to exhibit 14 to the Registrant’s Annual 
Report on Form 10-K for the fiscal year ended December 31, 2003.) 


2h" Subsidiaries of the Registrant. 
231 + Consent of KPMG LLP. 
2325 ~* Consent of KPMG LLP relating to the financial statements of LSV Asset Management. 


311 * Rule 13a-15(e)/15d-15(e) Certification of Chief Executive Officer. 
312- * Rule 13a-15(e)/15d-15(e) Certification of Chief Financial Officer. 
32." * Section 1350 Certifications. 
99.7 Financial Statements of LSV Asset Management dated December 31, 2016 and 2015. (Incorporated by 
reference to exhibit 99.7 to the Registrant’s Annual Report on Form 10-K for the fiscal year ended December 31, 
2016.) 
99.8 Financial Statements of LSV Asset Management dated December 31, 2017 and 2016. (Incorporated by reference 
to exhibit 99.8 to the Registrant's Annual Report on Form 10-K for the fiscal year ended December 31, 2017.) 
99.9 Financial Statements of LSV Asset Management dated December 31, 2018 and 2017. (Incorporated by reference 
to exhibit 99.9 to the Registrant's Annual Report on Form 10-K for the fiscal year ended December 31, 2018.) 
9910 * Financial Statements of LSV Asset Management dated December 31, 2019 and 2018. 
101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its 
XBRL tags are embedded within the Inline XBRL document. 


101SCH * XBRL Taxonomy Extension Schema Document 
101.CAL  * XBRL Taxonomy Extension Calculation Linkbase Document 
101.LAB * XBRL Taxonomy Extension Label Linkbase Document 
S 
S 


101.PRE * XBRL Taxonomy Extension Presentation Linkbase Document 
101.DEF * XBRL Taxonomy Extension Definition Linkbase Document 


* Filed herewith as an exhibit to this Annual Report on Form 10-K. 
(P) Paper exhibit. 
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SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 


SEI INVESTMENTS COMPANY 


Date: February 24, 2020 By: /s/ Dennis J. McGonigle 
Dennis J. McGonigle 
Chief Financial Officer 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the 
Registrant and in the capacities and on dates indicated. 


Date: February 24, 2020 By: /s/ Alfred P. West, Jr. 
Alfred P. West, Jr. 
Chairman of the Board, Chief Executive Officer, and 
Director 


Date: February 24, 2020 By: /s/ Carmen V. Romeo 
Carmen V. Romeo 
Director 


Date: February 24, 2020 By: /s/ William M. Doran 
William M. Doran 
Director 


Date: February 24, 2020 By: /s/ Kathryn M. McCarthy 
Kathryn M. McCarthy 
Director 


Date: February 24, 2020 By: /s/ Sarah W. Blumenstein 
Sarah W. Blumenstein 
Director 


Date: February 24, 2020 By: /s/ Carl A. Guarino 


Carl A. Guarino 
Director 
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EXHIBIT 31.1 
CERTIFICATIONS 


|, Alfred P. West, Jr, certify that: 
1. |have reviewed this Annual Report on Form 10-K of SEI Investments Company; 


2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 


4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) 
and 15d-15(f)) for the registrant and have: 


a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to 
us by others within those entities, particularly during the period in which this report is being prepared; 


b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting principles; 


c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and 


d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s 
most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent 
functions): 


a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and 


b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s 
internal control over financial reporting. 


Date: February 24, 2020 


/s/ Alfred P. West, Jr. 
Alfred P. West, Jr. 
Chairman and Chief Executive Officer 


EXHIBIT 31.2 
CERTIFICATIONS 


|, Dennis J. McGonigle, certify that: 
1. |have reviewed this Annual Report on Form 10-K of SEI Investments Company; 


2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 


3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 


4. The registrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) 
and 15d-15(f)) for the registrant and have: 


a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to 
us by others within those entities, particularly during the period in which this report is being prepared; 


b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed 
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting principles; 


c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions 
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such 
evaluation; and 


d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s 
most recent fiscal quarter (the registrant’s fourth quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and 


5. The registrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent 
functions): 


a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which 
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and 


b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s 
internal control over financial reporting. 


Date: February 24, 2020 


/s/ Dennis J. McGonigle 
Dennis J. McGonigle 
Chief Financial Officer 


EXHIBIT 32 


CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE 
SARBANES-OXLEY ACT OF 2002 


|, Alfred P. West, Jr., Chairman and Chief Executive Officer, and |, Dennis J. McGonigle, Chief Financial Officer, of SEI Investments Company, a 
Pennsylvania corporation (the “Company”), hereby certify that, to my knowledge: 


(1) The Company’s Annual Report on Form 10-K for the annual period ended December 31, 2019 (the “Form 10-K”) fully complies with the 
requirements of Section 13(a) of the Securities Exchange Act of 1934; and 


(2) The information contained in the Form 10-K fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 


Date: February 24, 2020 Date: February 24, 2020 
/s/ Alfred P. West, Jr. /s/ Dennis J. McGonigle 
Alfred P. West, Jr. Dennis J. McGonigle 
Chairman and Chief Executive Officer Chief Financial Officer 


A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company 
and furnished to the Securities and Exchange Commission or its staff upon request. 


(This page intentionally left blank) 
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SEI Investments Company Follow us on social media 


NAS Pao ele) Fi facebook.com/SEICorporateHeadquarters/ 


Corporate Headquarters e 

1 Freedom Valley Drive, P.O. Box 1100 IMD linkedin.com/company/sei/ 
Oaks, Pennsylvania 19456-1100 

610-676-1000 instagram.com/sei_hq/ 


Shareholder Assistance 

Contact your investment advisor regarding 
positions held in your accounts with their firms. 
For questions about positions registered in your 
name, contact: 


American Stock Transfer & Trust Company, LLC 
6201 15th Avenue | Brooklyn, NY 11219 
800-937-5449 


Additional Information 

We maintain a website at seic.com and make available free of charge through the Investor Relations section of this 
website our Annual Reports on Form 10-k, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and all 
amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Exchange Act as soon as 
reasonably practicable after we electronically file such material with, or furnish it to, the SEC. 


Forward-Looking Statements 
This document contains forward-looking statements within the meaning of the rules and regulations of the 
Securities and Exchange Commission. In some cases you can identify forward-looking statements by the words 
“may,” “will,” “expect,” “plan,” “believe” and “continue” or “appear.” Our forward-looking statements include 
discussions about future opportunities, solutions, platforms, operations, strategies and financial results, including: 


our position in the financial services ecosystem, 
our focus on long-term growth and initiatives and strategies for growth, 
the rate of our investments in innovation, 


vvvY Vv 


our focus on focus on sustainable growth in earnings-per-share, generating recurring revenue and predictable 
cash flows, maintaining a strong balance sheet and returning capital through dividends and stock buy-backs, 
the timing of our introduction, if any, of new capabilities, platforms or solutions, 

our ability to unlock the power and potential of our assets, 

our ability to access, win, and serve larger and more complex clients, 

our ability to adapt to changing market, 

our ability to turn take advantage of and manage through headwinds, and 

the degree to which our strategies will create opportunities for growth and value. 
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You should not place undue reliance on our forward-looking statements as they are based on the current beliefs 
and expectations of our management and subject to significant risks and uncertainties many of which are beyond 
our control or are subject to change. Although we believe the assumptions upon which we base our forward- 
looking statements are reasonable, they could be inaccurate. Some of the risks and important factors that could 
cause actual results to differ from those described in our forward-looking statements can be found in the “Risk 
Factors” section of our Annual Report on Form 10-K for the year ended December 31, 2019, filed with the 

Securities and Exchange Commission and available on our website at https://www.seic.com/investor-relations and 
on the Securities and Exchange Commission’s website (www.sec.gov). There may be additional risks that we do not 
presently know or that we currently believe are immaterial which could also cause actual results to differ from those 
contained in our forward-looking statements. We do not undertake to update the forward-looking statements to 
reflect the impact of circumstances or events that may arise after the date of the forward-looking statements. 
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